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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 10-Q

Quarterly Report Pursuant to Section 13 or 15(d) othe Securities Exchange Act of 193
For the quarterly period ended September 30, 2011
OR

[0 Transition Report Pursuant to Section 13 or 15(d) bthe Securities Exchange Act of 193

For the transition period from to

Commission file number 001-08641

COEUR D’ALENE MINES CORPORATION

(Exact name of registrant as specified in its chaetr)

Idaho 82-01094232
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)
PO Box I,
505 Front Ave.
Coeur d’Alene, Idaho 83816
(Address of principal executive offices) (Zip Code)

(208) 667-3511

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant (1) las filed all reports required to be filed by Sectio 13 or 15(d) of the Securitie
Exchange Act of 1934 during the preceding 12 month®r for such shorter period that the registrant was required to file such reports)
and (2) has been subject to such filing requiremeatfor the past 90 days: YeskX] No O

Indicate by check mark whether the registrant has sbmitted electronically and posted on its corporateWeb site, if any, ever
Interactive Data File required to be submitted andposted pursuant to Rule 405 of Regulation 3-(8232.405 of this chapter) during th
preceding 12 months (or for such shorter period thiathe registrant was required to submit and post soh files.) Yes No O

Indicate by check mark whether the registrant is alarge accelerated filer, an accelerated filer, a meaccelerated filer or a smalle
reporting company. See definitions of “large accetated filer,” “accelerated filer,” and “smaller rep orting company” in Rule 12b-2 ol
the Exchange Act.

Large accelerated filer Accelerated filer O
Non-accelerated filer O Smaller reporting company O
Indicate by check mark if the registrant is a shelcompany (as defined in Rule 12b-2 of the Exchanget). Yes O No

The Company has 150,000,000 shares of common stoplkar value of $0.01, authorized of which 89,655,825hares were issued ar
outstanding as of November 4, 2011.
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COEUR D’ALENE MINES CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

ASSETS Notes
CURRENT ASSET¢
Cash and cash equivalel
Short term investmen 5
Receivable: 6
Ore on leach pa
Metal and other inventor 7
Prepaid expenses and otl
NON-CURRENT ASSETS
Property, plant and equipment, | 8
Mining properties, ne 9
Ore on leach pad, n-current portior
Restricted asse
Marketable securitie 5
Receivables, nc-current portior 6
Debt issuance costs, r
Deferred tax asse 12
Other

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS ' EQUITY
CURRENT LIABILITIES
Accounts payabl
Accrued liabilities and othe
Accrued income taxe
Accrued payroll and related benel
Accrued interest payab

Current portion of capital leases and other debgyations 10
Current portion of royalty obligatio

Current portion of reclamation and mine clos 11
Deferred tax liabilitie: 12

NON-CURRENT LIABILITIES

Long-term debt and capital leas 10
Non-current portion of royalty obligatio

Reclamation and mine clost 11
Deferred tax liabilitie: 12

Other lon¢-term liabilities

COMMITMENTS AND CONTINGENCIES
(Notes 10, 11, 12, 13, 14, 15, 16 and

SHAREHOLDER¢ EQUITY

Common stock, par value $0.01 per share; authofis&d00,000 shares, 89,652,578 issue
September 30, 2011 and 89,315,767 issued at Dec&hp201C

Additional paic-in capital

Accumulated defici

Accumulated other comprehensive i

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY

September 30
2011

December 31,
2010

(In thousands, except share data)

$ 207,88. $ 66,11¢
1,16( —
84,15 58,88
12,19¢ 7,95¢
126,15 118,34(
22,49 14,91
454,04; 266,21
674,64 668,10
2,031,14: 2,122,21
10,78t 10,00t
29,51 29,02¢
13,88 —
41,32¢ 42,86¢
2,66 4,33:
384 804
12,82¢ 13,96
$ 3,271,211  $3157,52
$ 7480 $ 67,20¢
16,76 39,72(
53,172 28,15t
14,88 17,95
16€ 834
51,63 63,31
63,61¢ 51,98
1,30¢ 1,30¢
— 242
276,35! 270,71
124,49 130,06
190,01 190,33
28,81t 27,77
487,33 474,26
39,23 23,59
869,89 846,04:
897 89z
2,584,45| 2,578,20
(456,19) (538,33)
(4,176) —
2,124,97. 2,040,76
$3271,21'  $3,157,52
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COEUR D’ALENE MINES CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
AND COMPREHENSIVE INCOME (LOSS)

(Unaudited)

Sales of mete
Production costs applicable to sa
Depreciation, depletion and amortizati
Gross profil
COSTS AND EXPENSE:
Administrative and gener.
Exploration
Pre-development, care, maintenance and ¢
Total cost and expens
OPERATING INCOME
OTHER INCOME AND EXPENSE
Loss on debt extinguishmer
Fair value adjustments, r
Interest income and oth
Interest expense, net of capitalized inte
Total other income and exper
Income (loss) from continuing operations beforeome taxe:
Income tax benefit (provisior
Income (loss) from continuing operatic
Loss from discontinued operations, net of inconxes
Gain (loss) on sale of net assets of discontinyedtations, net of income tax
NET INCOME (LOSS)
Other comprehensive income (loss), net of incorred
COMPREHENSIVE INCOME (LOSS
BASIC AND DILUTED INCOME PER SHARE
Basic income (loss) per sha
Income (loss) from continuing operatic
Income (loss) from discontinued operati
Net income (loss

Diluted income (loss) per shal
Income (loss) from continuing operatic
Income (loss) from discontinued operatic

Net income (loss
Weighted average number of shares of common ¢

Basic
Diluted

Three months endec
September 30,

Nine months endec
September 30,

2011 2010 2011 2010
(In thousands, except share date

$343,57¢ $118,56: $774,28¢ $307,87:
(141,25) (60,407 (310,829 (170,79}
(58,65)  (37,80) (166,33 (95,509
143,67( 20,36: 297,12¢ 41,57:
8,23¢ 5,96: 22,29¢ 19,75¢
4,772 3,84( 11,61 9,521
3,271 82 17,94¢ 814
16,27¢ 9,88t 51,85« 30,09:
127,39: 10,47¢ 245,27. 11,48(
(784) (80€) (1,640 (12,712
(53,35) (19,107 (71,057 (65,887
(6,610) (63¢) (1,94¢6) (2,725
(7,980 (9,957 (26,559 (21,407
(68,729 (30,507 (101,190  (102,72)
58,66¢ (20,026) 144,08; (91,247
(27,606 (3,239 (61,947 13,13;
31,06( (23,259 82,13t (78,10%
— (251) — (6,029
o 882 — (2,099
31,06( (22,62¢) 82,13t (86,229
(2,789 164 (4,176 15¢
$ 28,270 $(22,469) $ 77,95¢ $ (86,070
$ 038 $ (020 $ 09z $ (0.90
— 0.01 — (0.10)
$ 035 $ (029 $ 092 $ (1.00
$ 03t $ (020 $ 092 $ (0.90
— 0.01 — (0.10
$ 03¢ $ (028 $ 09z $ (100
89,44¢ 89,23¢ 89,35( 86,48¢
89,73¢ 89,23¢ 89,70 86,48¢

The accompanying notes are an integral part oktheasolidated financial statements.
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COEUR D’ALENE MINES CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
Nine Months Ended September 30, 2011

(Unaudited)
Common Accumulated
Common Other
Stock Par Additional Paid- Accumulated Comprehensive
Stock
(In thousands) Shares Value In Capital (Deficit) Loss Total
Balances at December 31, 201 89,31¢ $ 89: $ 2,578,200 $(538,33) $ = $2,040,76'
Net income — — — 82,13t — 82,13t
Unrealized loss on marketable securities, neto — — — — (4,17¢) (4,17¢)
Common stock issued/cancelled under -term
incentive plans, ne 337 4 6,24¢ — — 6,24¢

Balances at September 30, 20! 89,65¢ $ 897 $ 2,584,451 $(456,19) $ (4176 $2,124,97.

The accompanying notes are an integral part okthessolidated financial statements.

5
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COEUR D’ALENE MINES CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three months ended Nine months ended
September 30, September 30,
2011 2010 2011 2010
(In thousands) (In thousands)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss $ 31,06C $(22,62f $ 82,13t $ (86,229
Add (deduct) no-cash item:
Depreciation, depletion and amortizati 58,65 37,918 166,33¢ 97,69’
Accretion of discount on debt and other assets 51€ 537 1,46( 537
Accretion of royalty obligatiol 4,99( 4,77¢ 16,027 14,407
Deferred income taxe 3,084 (7,879 13,177 (29,269
Loss on debt extinguishme 784 80¢ 1,64( 12,71«
Fair value adjustments, r 50,767 17,43¢ 71,36( 64,15¢
(Gain) loss on foreign currency transactis 137 2,14¢ (600C) 3,96¢
Shar-based compensatic 457 1,96( 5,261 3,96¢
(Gain) loss on sale of ass! 4 (970 (1,220 1,83¢
Other nor-cash charge 50€ 62¢ 1,337 702
Changes in operating assets and liabilit
Receivables and other current as: (29,210 (4,517 (30,859 (12,13¢)
Inventories 23,23¢ (22,980) (12,839 (27,88%)
Accounts payable and accrued liabilit 26,93( 5,704 15,53¢ (8,29¢)
CASH PROVIDED BY OPERATING ACTIVITIES 181,91: 12,93¢ 328,76: 36,16¢
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investmer (8,809 (15 (21,919 (672)
Proceeds from sales and maturities of investn 49t 12,47 3,85t 13,13«
Capital expenditure (38,099 (36,789 (79,780 (129,439
Other 1,39 5,90z 1,67( 5,97
CASH USED IN INVESTING ACTIVITIES (45,01) (18,419 (96,169 (111,000
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of notes and bank borrov — 10,75¢ 27,50( 145,56!
Payments on lor-term debt, capital leases, and associated (16,40 (19,19¢ (51,640 (38,439
Payments on gold production roya (19,510 (11,307 (51,569 (29,83¢)
Proceeds from gold lease facil — 11,91¢ — 16,43:
Payments on gold lease facil — — (13,800 (17,10)
Proceeds from se-leaseback transactio — — — 4,85:
Additions to restricted asses associated with thesiigton Term Facilit — (297) (1,325 (1,880
Other 67 21C 6 25C
CASH PROVIDED (USED IN) BY FINANCING ACTIVITIES (35,849 (7,915 (90,82%) 79,84«
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT 101,05: (13,399 141,76 5,01(
Cash and cash equivalents at beginning of pe 106,83( 41,18; 66,11¢ 22,78
Cash and cash equivalents at end of pe $207,88. $27,79: $207,88. $ 27,79:

The accompanying notes are an integral part oktheasolidated financial statements.

6
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Coeur d’Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statenfelmaudited)

NOTE 1 — BASIS OF PRESENTATION

Basis of Presentation — The Companyinaudited interim consolidated financial statetsidrave been prepared in conformity \
accounting principles generally accepted in thetéthStates of America (“U.S. GAAP3nd applicable rules of the Securities and Exct
Commission (“SEC”) regarding interim financial refieg and include the accounts of CoeuAldhe Mines Corporation and its consolidz
subsidiaries (“Coeur” or the “Company”All intercompany transactions and balances haven ldieninated during consolidation. Cert
information and note disclosures normally includiedinancial statements prepared in accordance With. GAAP have been condense:
omitted pursuant to such rules and regulationsoAdingly, these unaudited interim condensed codat#d financial statements should be
in conjunction with the consolidated financial staents and notes thereto contained in the Compdayren 10K for the year ende
December 31, 2010. The condensed consolidated dealsineet as of December 31, 2010, included heveas, derived from the audit
consolidated financial statements as of that date.

The unaudited interim consolidated financial staeta have been prepared on the same basis as diedaoconsolidated financ
statements and include all adjustments, consisiilg of normal recurring adjustments, necessarytierfair presentation of the Company’
financial position as of September 30, 2011 andebdxer 31, 2010 and the Companyésults of operations and cash flows for theettaex
nine months ended September 30, 2011 and 2010réRudts for the three and nine months ended Seme8th 2011 are not necesse
indicative of the results to be expected for tharyending December 31, 2011. All references to e3eper 30, 2011 or to the three or 1
months ended September 30, 2011 and 2010 in tlks twthe condensed consolidated financial statenaee unaudited.

On August 9, 2010, the Company closed the sal@sof00% interest in the Cerro Bayo mine. Consedyefdr all of the period
presented, income (loss) from Cerro Bayo has bessepted within discontinued operations in the obdated statements of operations.

Use of EstimatesThe preparation of the Compasyconsolidated financial statements in conformitghwl.S. GAAP require
management to make estimates and assumptions ffeat the amounts reported in the Compangbnsolidated financial statements
accompanying notes. Areas requiring significant age@ment estimates and assumptions include: reddeesances from proven and probs
reserves that are the basis of future cash floimagts and units-gbroduction depreciation and amortization calculaicuseful lives utilize
for depreciation, depletion and amortization; eaties of future cash flows for loriyed assets; estimates of recoverable gold andrsidunce
in ore on leach pad; amount and timing of reclaomatind remediation costs; valuation allowance fefedded tax assets; assessmel
valuation allowance for value added tax receivgldesl employee benefit liabilities.

ReclassificationsCertain reclassifications of prior year balancesehbeen made to conform to the current year prasent Thes
reclassifications had no effect on the reportedrfaial position or results of operations. The nsaghificant reclassifications were to reclas
the Cerro Bayo statements of operations from histbrpresentation to income (loss) from discontohugperations in the consolida
statements of operations for all periods presented.

Correction of an Immaterial Errom the fourth quarter of 2010, the Company ideedfian error in the amount of income tax be
recognized in 2009 and the three month period eni@adth 31, 2010. The Company assessed the matteiddlthis error in accordance w
Staff Accounting Bulletin No. 108 and determinedttthe error was immaterial to amounts previousfyorted in its periodic reports, and
Company intends to correct this error through sgbsat periodic filings. See Note D — Correctionaof Immaterial Error in the Compansy’
Form 10-K for the year ended December 31, 2010.
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Coeur d’Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statenfeimaudited) — (Continued)

NOTE 2 — EARNINGS PER SHARE

Basic earnings per share is computed by dividirtgmmmme (loss) available to common shareholderthbyweighted average numbe
common shares outstanding during each period. &lletarnings per share reflect the potential ditutitat could occur if securities or ot
contracts to issue common stock were exercisetverted into common stock. For the three and nioaths ended September 30, 2!
respectively, 1,129,562 and 1,326,763 shares ofntamstock equivalents related to convertible ddbbt that can be settled in stock,
equity-based awards have not been included in the dilpggdshare calculation as the shares would be aniidi. For the three and ni
months ended September 30, 2010, 4,414,625 of comstock equivalents related to convertible debt 800,138 of common sto
equivalents related to equity based awards havdeent included in the diluted per share calculatanthe Company recorded a net los
those periods. The effect of potentially dilutiteck outstanding as of September 30, 2011, and 28d.@&s follows (in thousands, except
share data):

Three months ended September 30, 20: Nine months ended September 30, 20:
Income Shares Per-Share Income Shares Per-Share
(Numerator) (Denominator) Amount (Numerator) (Denominator) Amount
Basic EPS
Net Income available to common stockholc $ 31,06( 89,44 $ 0.3t $ 82,13t 89,35( $ 0.92
Effect of Dilutive Securities
Equity award: — 29C — 352
Diluted EPS
Net Income available to common stockholc $ 31,06( 89,73¢ $ 0.3 $ 82,13t 89,70: $ 0.97
Three months ended September 30, 20: Nine months ended September 30, 20:
Income Shares Per-Share Income Shares Per-Share
(Numerator) (Denominator) Amount (Numerator) (Denominator) Amount
Basic EPS
Net Loss available to common stockhold $ (22,629 89,23t $ (0.2 $ (86,229 86,48¢ $ (1.00
Effect of Dilutive Securities
Equity awards — — — —
Diluted EPS
Net Loss available to common stockhold $ (22,629 89,23t $ (0.25) $ (86,229 86,48¢ $ (1.00

NOTE 3 — FAIR VALUE MEASUREMENTS

Accounting standards establish a fair value hiénatbat prioritizes the inputs to valuation techugg used to measure fair value.
hierarchy gives the highest priority to unadjusedted prices in active markets for identical assetiabilities (Level 1 measurements) anc
lowest priority to unobservable inputs (Level 3 m@@ments). The three levels of the fair valuedn@y are described below:

Level 1 Unadjusted quoted prices in active markets thatacessible at the measurement date for identinegstricted assets
liabilities;

Level z Quoted market prices in markets that are not activenputs that are observable, either directlindirectly, for
substantially the full term of the asset or lidgiliand
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Coeur d’Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statenfeimaudited) — (Continued)

Level Z Prices or valuation techniques that require inghes are both significant to the fair value measwpt and unobservat
(supported by little or no market activit

The following table sets forth the Compasyfinancial assets and liabilities measured atvaiue on a recurring basis (at least annu
by level within the fair value hierarchy. As reqdrby accounting guidance, assets and liabilitiesciassified in their entirety based on
lowest level of input that is significant to therfaalue measurement (in thousands):

Fair Value at September 30, 2011

Total Level 1 Level 2 Level 3
Assets:

Cash equivalent $ 38,85: $38,85: $ — $ —
Shor-term investment 1,16(C 1,16( — —
Marketable equity securitie 13,88¢ 13,88¢ — —
Restricted certificates of depo 1,16¢ 1,16¢ — —
Put and call option 5,81z 5,81 — —
Silver ounces receivable from Manda 1,232 — 1,232 —
$ 62,11( $60,87¢ $ 1,23 $ —

Liabilities:
Royalty obligation embedded derivati $179,42! $ — $179,42! $ —
Put and call option 38,74¢ 38,74¢ — —
Other derivative instruments, r 6,44~ — 6,44~ —
$224,61¢ $38,74¢ $185,87( $ —

Fair Value at December 31, 201
Total Level 1 Level 2 Level 3
Assets:

Cash equivalent $ 11 $ 11 $ — $ —
Restricted certificates of depo 2,96¢ 2,96t — —
Gold forward contrac 42F 42t — —
Put and call option 5,40: 5,40: — —
Silver ounces receivable from Manda 1,59¢ — 1,59¢ —
Other derivative instruments, r 1,68¢ — 1,68¢ —
$ 12,08: $ 8,80¢ $ 3,27¢ $ —

Liabilities:
Gold lease facility $ 2,21t $ — $ 2,21t $ —
Royalty obligation embedded derivati 162,008 — 162,008 —
Put and call option 20,15 20,15! — —

$184,36° $20,15! $164,21¢ $ —

The Company’s cash equivalents, which include maomeyket funds, certificates of deposit and shentr investments, are valuec
readily available market prices. These investmargsclassified within Level 1 of the fair value tairchy.

The Companys marketable equity securities are recorded atfairket value in the financial statements baseduwted market price
which are accessible at the measurement datedotigél assets. Such instruments are classifiddmitevel 1 of the fair value hierarchy.

9
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Coeur d’Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statenfeimaudited) — (Continued)

The Companys derivative instruments related to gold forwardtcacts and put and call options are valued usingegl prices in acti
markets that are accessible at the measuremenfadatientical assets and liabilities. Such instemts are classified within Level 1 of the
value hierarchy.

The Companys derivative instruments related to the silver @sceceivable from Mandalay described in Note 4scOitinue
Operations, gold lease facility, royalty obligatiembedded derivative, and other derivative instrusienet, which relate to the concent
sales contracts and foreign exchange contractsyadued using pricing models which require inputattare derived from observable ma
data, including contractual terms, forward markatgs, yield curves and credit spreads. The maygeits can generally be verified and do
involve significant management judgment. Such imsgnts are classified within Level 2 of the faitueahierarchy.

The Company had no Level 3 financial assets amditias as of September 30, 2011 or December 8102

NOTE 4 — DISCONTINUED OPERATIONS

In August 2010, the Company sold its 100% inteiests subsidiary Compafiia Minera Cerro Bayo LtiliGera Cerro Bayo”),which
controls the Cerro Bayo mine in southern ChileMandalay Resources Corporation (“Mandalaydnder the terms of the agreement,
Company received the following from Mandalay in lexge for all of the outstanding shares of Mineear@€ Bayo: (i) $6.0 million in cas
(i) 17,857,143 common shares of Mandalay; (iiip3D0 ounces of silver to be delivered in six equarterly installments commencing in
third quarter of 2011, which had an estimated value of $2.3 million; (iv) a 2.0% Net Smelter Réya[NSR) on production from Mine
Cerro Bayo in excess of a cumulative 50,000 ountemld and 5,000,000 ounces of silver, which hadstimated fair value of $5.4 millic
and (v) existing valuedded taxes to be collected from the Chilean gawent in excess of $3.5 million, which were valu¢@&5 million. W
received the first quarterly installment of 20,833nces of silver valued at $0.7 million on Septen8fe 2011. As part of the transacti
Mandalay agreed to pay the next $6.0 million oflaemtion costs associated with Minera Cerro Bayoéarby Furioso property. A
reclamation costs above that amount are to be dteayeally by Mandalay and the Company. At the tohéhe sale, the Company realize
loss on the sale of approximately $2.1 million, oincome taxes.

The following table details selected financial imf@mtion included in income from discontinued opiersg for the three and nine mor
ended September 30, 2010 (in thousands):

Three months

Nine months
ended ended
September 3C September 3C
2010 2010
Sales of metals $ — $ —
Depreciation and depletic (112) (2,199
Care and maintenance expe (472 (2,350
Other income and expen 333 (164)
Income tax expens — (1,32))
Loss on sale of discontinued ass 882 (2,099
Income (loss) from discontinued operatis $ 631 $ (8,129

10
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Coeur d’Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statenfeimaudited) — (Continued)

NOTE 5 — INVESTMENT IN MARKETABLE SECURITIES

The Company classifies the marketable securitieghith it invests as available-feale securities. Such securities are measuredr
market value in the financial statements with ulized gains or losses recorded in other comprekienscome. At the time securities are ¢
or otherwise disposed of, gains or losses are declun net income. The Company held no investmeairiies as of December 31, 2010.
equity securities reflected in the table below i@ certain equity securities of silver exploratiord development companies that the Com
purchased during the three months ended Septerib@031. The following table summarizes the Commayailable-forsale securities «
hand as of September 30, 2011 (in thousands):

Investments in marketable securities

Gross Gross
Unrealized Unrealized Estimated
Cost Losses Gains Fair Value
Equity securitiet $18,06( $ (5,087) $ 90€ $13,88¢

$18,06( $ (5,089 $  90€ $13,88¢

The investments in equity securities were made private purchase basis through agreements witbubmesses in which the Comp
invested. The Company is restricted from sellingnef these securities for a period of four moffitos) the purchase date.

The Company recognized an unrealized loss of $8llibmand an unrealized gain of $0.9 million irhet comprehensive gain/(loss).
Company assessed this unrealized loss and detetritibe not be an other than temporary impairméiite Company performs a quarte
assessment on these investments to determine tbaliged gains/(losses) for each period. The Compas the intent and ability to hold th
investments until they recover or increase in vallike Company management team uses industry knowledge and teepemd he
determined that these losses are not other thaporemy based on a review of the potential for edehelopment company it currently hc
investments in.

Gross realized gains and losses are based on tiygngavalue (cost, net of discount or premium)imfestments sold which may h:
been adjusted for an other than temporary dedlimedrket value. There were no realized gains @el®in any of the periods presented.

NOTE 6 — RECEIVABLES
Receivables consist of the following (in thousands)

September 3C December 31
2011 2010
Receivables- current portion
Accounts receivabl- trade $ 22,07¢ $ 14,06
Refundable income te 11,02( 5,36:
Refundable value added t 47,37( 36,947
Accounts receivabl- other 3,68t 2,50¢
$ 84,15: $ 58,88(
Receivables- non-current portion
Refundable value added t $ 41,32¢ $ 42,86¢

11
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Coeur d’Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statenfeimaudited) — (Continued)

Trade receivables and other receivable balancesded in other current assets are reported atamdstg principal amounts, net of
allowance for doubtful accounts. Management evakitite collectability of receivable account balaniwedetermine the allowance, if any.
Company determined that no allowance against dsivable balances at September 30, 2011, or atrbe=e31, 2010 was necessary.

Taxes paid to foreign governments that are refuledimbthe Company are classified as “Refundableevaldded taxat the face value
the amount of the tax refund due. Refunds expetttdit received in the next twelve months are diassas “current’and amounts that ¢
expected to be received after twelve months assifiad as “non-current”.

NOTE 7 — METAL AND OTHER INVENTORIES
Inventories consists of the following (in thousands

September 3C December 31

2011 2010
Concentrate and doré inventc $ 73,07 $ 81,05¢
Supplies 53,08: 37,28!
Metal and other inventor $ 126,15 $ 118,34(

NOTE 8 — PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment consist of the follmga(in thousands):

September 3C December 31

2011 2010
Land $ 71z $ 71z
Building improvement: 549,64! 516,79.
Machinery and equipmel 267,64! 242,68
Capitalized leases for machinery, equipment antiimgis 73,91¢ 72,32¢
891,92: 832,51!
Accumulated depreciation and amortizat (217,279 (164,419
$ 674,64 $ 668,10:
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Mining properties consist of the following (in treands):

September 30, 201.
Operational mining propertie

Accumulated depletio

Mineral interest:

Accumulated depletio

Non-producing and development properi
Total mining propertie

December 31, 2010
Operational mining properties:

Accumulated depletio

Mineral interest:

Accumulated depletio

Non-producing and development properi
Total mining propertie

Operational Mining Properties

S

Palmarejc Bart(?lgmé Kensingtor Rocheste Martha Endeavol Other Total
$ 133,220 $66,84¢ $320,94: $108,74: $1149¢ $ — $— $ 641,25(
(45,287 (13,699 (24,407  (97,43) (10,06 — — (190,89()
87,93¢ 53,15¢ 296,53¢ 11,30¢ 1,42¢ — — 450,36(
1,657,18: 26,64 — — — 44,03 — 1,727,86:
(132,449 (5,490 — — — (9,289 — (147,227
1,524,73! 21,15: — — — 34,75( — 1,580,64.
— — — — — — 147 142
$1,612,670 $74,30¢ $296,53¢ $ 11,30¢ $ 1,428 $34,75( $14z $2,031,14.

San

Palmarejc Bartolomé Kensingtor Rocheste Martha Endeavol Other Total
$ 128,73¢ $66,65¢ $317,15¢ $99,72( $10,09%¢ $ — $— $ 622,36:
(22,655  (10,03)) (9,097 (97,43Y) (9,99 — — (149,21)
106,07¢ 56,624 308,06 2,28¢ 98 — — 473,15(
1,657,18! 26,64 — — — 44,03: — 1,727,86.
(68,020 (4,027 — — — (6,886 — (78,939
1,589,16: 22,61¢ — — — 37,14 — 1,648,92.
— — — — — — 142 142
$1,695,24. $79,23¢ $308,06:0 $ 2,28° $ 98 $37,147 $14z $2,122,21

Palmarejo MineThe Palmarejo silver and gold mine is an undergioaimd surface mine located in the State of Chihaahuorther
Mexico, and its principal silver and gold propestiare collectively referred to as the “Palmarejmerii The Palmarejo mine comment

commercial production in April 2009.
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San Bartolomé MineThe San Bartolomé mine is a silver mine located tiea city of Potosi, Bolivia. The mineral rightsrfthe Sa
Bartolomé project are held through long-term jokeinture/lease agreements with several local indigygnmining coeperatives and tl
Bolivian state owned mining organization, COMIBQOlhe Company commenced commercial production atB2atolomé in June 2008.

Kensington MineThe Kensington mine is an underground gold mineamsists of the Kensington and adjacent Jualipentes locate
on the east side of the Lynn Canal about 45 mitethmorthwest of Juneau, Alaska. The Kensington mimarnenced commercial product
in July 2010.

Rochester MineThe Company has conducted operations at the Rachadte, located in Western Nevada, since Septei@®8. Th
mine utilizes the heap-leaching process to extrath silver and gold from ore mined using opennpéthods. Rochester’primary product
silver with gold produced as a by-product. The Campresumed active mining at the Rochester mireenthird quarter of 2011.

Martha Mine:The Martha mine is an underground silver mine ledah Argentina. Coeur acquired a 100% intereshéMartha mine i
April 2002.

Mineral Interests

Endeavor Mine:lIn May 2005, CDE Australia Pty Ltd, (“CDE Austrdljaa wholly-owned subsidiary of Coeur acquired the s
production and reserves, up to a maximum 17.7gniljpayable ounces, contained at the Endeavor minkustralia, which is owned a
operated by Cobar Operations Pty. Limited (“Cohad’)wholly-owned subsidiary of CBH Resources LttCEH"). In March 2006, CD
Australia entered into an amended agreement unkliehvit owns all silver production and reservegaip total of 20.0 million payable ounces.

CDE Australia began realizing reductions in revenumethe fourth quarter of 2008 as a result offieesiprice sharing provision that w
part of the purchase agreement. CDE Australia kasived approximately 3.5 million payable ounceslate and the current ore rese
contains approximately 4.2 million payable ouncasda on current metallurgical recovery and curserglter contract terms. It is expected
future expansion to the ore reserve will occur essalt of the conversion of portions of the prayperexisting inventory of mineralized mate
and future exploration discoveries. CBH conductputar exploration to discover new mineralizatiordda define reserves from surface
underground drilling platforms.

Non-Producing and Development Properties

Joaguin Project Argentina:The Joaquin project is located in the Santa Crowipce of southern Argentina. The Company comme
exploration of this large property, consisting efp 28,450 hectares (70,300 acres) north of the g2oyis Martha silver and gold mine,
November 2007. Since that time the Company haseefsilver and gold mineralization in two depositdoaquir— La Negra and La Morocl
—and has recently commenced work on detailed dyiléind other technical, economic and environmemtadnams which it expects will lead
completion of prefeasibility and feasibility studies. The Companyreatly has a 51% participating and managing edutgrest in the Joaqt
property based on the exploration agreement wittaddil Resources Ltd. Upon completion of a feasjbdtudy, the Company will have ear!
an additional 10% participating and managementésten the property, bringing its total to 61%.eT@ompany has further rights to incre
its participating interest in the property to 71&bject to other conditions specified in the explior@agreement.
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The Company had no significant non-producing orettgyment properties as of December 31, 2010.

NOTE 10 — DEBT AND CAPITAL LEASE OBLIGATIONS

The current and non-current portions of Idegn debt and capital lease obligations as of $epée 30, 2011 and December 31, 201(
as follows (in thousands):

September 30 December 31
2011 2010

Current Non-Current Current Non-Current
3.25% Convertible Senior Notes due March 2028 $ — $ 44,93« $ — $ 43,22(
1.25% Convertible Senior Notes due January - — — 1,85¢ —
Senior Term Notes due December 31, 2 15,00( 3,75( 15,00( 15,00(
Kensington Term Facilit 18,52¢ 64,27 25,90¢ 48,32
Capital lease obligatior 17,94¢ 11,524 15,75¢ 23,48
Other 16€ — 4,791 42

$51,63¢ $ 124,48:. $63,31; $ 130,06

3.25% Convertible Senior Notes due 2028

As of September 30, 2011, the outstanding balahtieeo3.25% Convertible Senior Notes was $48.7iomilor $44.9 million net of de
discount.

The carrying value of the equity component repriésgrthe embedded conversion option at Septemhe2@DL and December 31, 2(
was $10.9 million and $10.9 million, respectively.

Interest expense recognized during the three manttled September 30, 2011 and 2010 was $0.4 mdloin$0.4 million, respective
and during the nine months ended September 30, 204 2010, was $1.2 million and $2.0 million, retpeely. Accretion of the debt discot
was $0.6 million and $0.5 million, for the three miies ended September 30, 2011 and 2010, respgctared $1.7 million and $2.5 million 1
the nine months ended September 30, 2011 and 28dfiectively. The debt discount remaining at Sep&r80, 2011 was $3.8 million, wh
will be amortized through March 15, 2013. The effexinterest rate on the notes was 8.9%.

Each holder of the notes may require that the Compapurchase some or all of the holdenotes on March 15, 2013, March
2015, March 15, 2018 and March 15, 2023 at a réyase price equal to 100% of the principal amounthef notes to be repurchased,
accrued and unpaid interest, in cash, shares ofmrmmstock or a combination of cash and shares mfan stock, at the Compaisyelectior
Holders will also have the right, following certdimdamental change transactions, to require thregany to repurchase all or any part of t
notes for cash at a repurchase price equal to 1dfa%e principal amount of the notes to be repuselgplus accrued and unpaid interest.
Company may redeem the notes for cash in whole pait at any time on or after March 22, 2015 &@%®f the principal amount of the nc
to be redeemed plus accrued and unpaid interest.

The notes provide for “net share settlemeoit’any conversions. Pursuant to this feature, upamversion of the notes, the Comp
(1) will pay the note holder an amount in cash étadhe lesser of the conversion obligation or phiecipal amount of the notes and (2)°
settle any excess of the conversion obligation elibe notes’ principal amount in the Compangdmmon stock, cash or a combination the
at the Company’s election.

15



Table of Contents

Coeur d’Alene Mines Corporation and Subsidiaries
Notes to Condensed Consolidated Financial Statenfeimaudited) — (Continued)

The notes are convertible under certain circumssnas defined in the indenture agreement, atdlietis option, at an initial conversi
rate of 17.60254 shares of the Compargommon stock per $1,000 principal amount of natésich is equivalent to an initial conversion g
of approximately $56.81 per share, subject to adjast in certain circumstances.

1.25% Convertible Senior Notes due 2024
As of September 30, 2011, the Company had no oulistg 1.25% Convertible Senior Notes.

On January 18, 2011, the Company repurchased ¥Haggregate principal amount of the notes @msto a Tender Offer Statem
fled on December 10, 2010. The Company repurchéisedemaining $914,000 in aggregate principal amhai the notes outstanding
January 21, 2011.

Senior Term Notes due December 31, 2012
As of September 30, 2011 the balance of the S@m@ion Notes was $18.8 million.

For the three and nine months ended Septembei03Q, the Company paid in cash $3.8 million and $iilion in principal and $0.
million and $1.3 million in interest, respectively, connection with the quarterly payments due unke notes. A loss of $0.8 million and ¢
million for the three and nine months ended Sept8b, 2011, respectively, was recognized in cotimeevith quarterly debt payments &
result of the Company'’s election to make requirgdgipal and interest payments entirely in cash.

The Company elected to pay the September 30, 28 ent on the notes all in cash. For the threenamel months ended September
2010, the Company paid $8.3 million and $25.0 wiljirespectively, in principal and $1.4 million ab8L9 million, respectively, in interest. |
the nine months ended September 30, 2010, the Gomgiso issued 1,060,413 shares of the Comgastgck in connection with the quarte
payments. In addition, $0.8 million and $2.4 mifliwvere paid and recognized as a loss in connewgtitnquarterly debt payments in the tr
and nine months ended September 30, 2010, reselgctihe loss is recorded in debt extinguishments.

Kensington Term Facility

As of September 30, 2011, the balance of the Kgtmsinterm facility was $82.8 million.

As a condition to the Kensington term facility withredit Suisse, the Company agreed to enter igmidihedging program which prote
a minimum of 243,750 ounces of gold production dwer life of the facility against the risk assoewith fluctuations in the market price
gold. This program consists of a series of zerd coBars with a floor price and a ceiling price gdld. Collars protecting 182,500 ounce

gold call options were outstanding at Septembe28Q,1. The weighted average call feature of eatlarcowas $1,889.05. Collars protect
205,000 ounces of gold put options were outstandir§eptember 30, 2010. The weighted average ptitrieof each collar was $947.19.

Capital Leases

As of September 30, 2011, Coeur Mexicana S.A. dé. C'Coeur Mexicana”),a wholly owned subsidiary of the Company,
outstanding balances on capital leases of $21ltbmil

Other capital leases for equipment and facilitaaling $8.5 million were outstanding at Septen®®@r2011 with monthly payments ¢
through May 31, 2016.
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Other

On July 6, 2010, the Company entered into a sfeont- financing agreement with AFCO Credit Corpanatin the principal amount
$2.4 million and bearing interest at 2.9%, to fioaunsurance premiums. Installments of $0.2 milliare paid monthly with the final paym
made on June 1, 2011. As of September 30, 2011Danember 31, 2010, the outstanding balance wasdifb1.1 million, respectively.

On July 15, 2009, to fund equipment purchases, Cilexicana entered into an equipment financing eguent bearing interest at 8.2
with Atlas Copco. This agreement is secured byagemnachinery and equipment. The agreement callswfentyfour monthly installmen
with the final payment due on January 31, 2012o0ASeptember 30, 2011, and December 31, 2010, utstamding balance was $0.2 mill
and $1.2 million, respectively.

On November 27, 2009, Empresa Minera Manquiri bee $5.0 million pursuant to a bank loan from BaBtga bearing an interest r
of 6.5% to fund working capital requirements. AsS#ptember 30, 2011 and December 31, 2010, théandisg balance was nil and $
million, respectively.

Palmarejo Gold Production Royalty Obligation

The Company recognized accretion expense on theaPgjo gold production royalty obligation of $5.4llmn and $5.4 million for th
three months ended September 30, 2011 and 20K&ctesely, and $16.4 million and $15.4 million fitre nine months ended Septembe
2011 and 2010, respectively. As of September 301 20hd December 32010, the remaining minimum obligation under thgaity agreemeil
was $74.2 million and $80.3 million, respectively.

Interest Expense

The Company expenses interest incurred on its waritebt instruments as a cost of operating itseutigs. For the three months en
September 30, 2011 and 2010, the Company expenszeést of $8.0 million and $10.0 million, respeety, and for the nine months en
September 30, 2011 and 2010, $26.6 million and4@illion, respectively.

Three months endec Nine months endec
September 30, September 30,
2011 2010 2011 2010
(in thousands (in thousands
3.25% Convertible Senior Notes due March 2 $ 39 $ 39t $ 1,18¢ $ 1,99¢
1.25% Convertible Senior Notes due January - — 6 1 22
Senior Term Notes due December 2 36€ 1,35¢ 1,28( 3,85¢
Kensington Term Facilit 1,08¢ 57¢ 3,35: 1,33(
Capital lease obligatior 41€ 573 1,35z 1,57¢
Other debt obligation 144 84¢ 80C 1,42¢
Gold Lease Facilit — 15E 107 497
Accretion of Franco Nevada royalty obligati 5,37(C 5,39t 16,40° 15,36(
Amortization of debt issuance co 504 834 1,64¢ 1,957
Accretion of debt discour 58E 53€ 1,722 2,48¢
Capitalized interes (886€) (722) (1,302 (9,099
Total interest expens $7,98( $9,951 $26,55¢ $21,40:
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Capitalized Interest

The Company capitalizes interest incurred on itsous debt instruments as a cost of properties udeeelopment. For the three mor
ended September 30, 2011 and 2010, the Compantaleagd interest of $0.9 million and $0.7 milliorespectively, and for the nine mor
ended September 30, 2011 and 2010, $1.3 millior@cH million, respectively.

NOTE 11 - RECLAMATION AND MINE CLOSURE

Reclamation and mine closure costs are based pailhcion legal and regulatory requirements. Managi@nestimates costs associi
with reclamation of mining properties as well ameegliation costs for inactive properties. The Conypases assumptions about future ci
mineral prices, mineral processing recovery rapesduction levels, capital costs and reclamatiostsoSuch assumptions are based o
Companys current mining plan and the best available infitram for making such estimates. On an ongoingshasanagement evaluates
estimates and assumptions; however, actual amoauatd differ from those based on such estimatesaasdmptions.

Changes to the Company’s asset retirement obliggatioe as follows (in thousands):

Three months endec Nine months endec
September 30, September 30,

2011 2010 2011 2010
Asset retirement obligatic- Beginning $28,557 $26,25¢ $27,30: $25,11:
Accretion 67C 59C 1,961 1,72¢
Addition and changes in estima — — — 18
Settlement: (15) (13) (51) (27)
Asset retirement obligatic- September 3 $29,21: $26,83: $29,21: $26,83:

In addition, the Company has accrued $0.9 millind 1.8 million, as of September 30, 2011 and Déesrl, 2010, respectively,
reclamation liabilities related to former minindiaities. These amounts are also included in reatéon and mine closure liabilities.

On January 13, 2011, the Company entered into Tdeh&ster Mine Irrevocable Trust (the “Trustt), provide financial assurance
performance of poatlosure monitoring and maintenance obligationgtierRochester Mine Plan of Amendment. The Compampsited $0.
million into the Trust. The primary beneficiary tife trust is the Bureau of Land Management andrtis funds must be used solely to
expenses related to pagdbsure monitoring and maintenance obligations. Thest will terminate on the earlier of (i) 365 yedrom the initis
date of the trust agreement, or (ii) the expiratiérthe longest period applicable to the asseth®fTrust under the rule against perpetuitie
the situs of the Trust.
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NOTE 12 — INCOME TAXES

For the three and nine months ended Septembe03Q, the Company reported an income tax provisfoapproximately $27.6 millic
and $61.9 million, respectively, compared to arome tax benefit (provision) of $(3.2) million and31 million for the three and nine mor
ended September 30, 2010, respectively. The foligutable summarizes the components of the Compamgome tax provision fro
continuing operations for the three and nine moatided September 30, 2011 and 2010 (in thousands):

Three months endec Nine months endec
September 30, September 30,

2011 2010 2011 2010
Current:
United State- Alternative minimum ta: $ 93 $ (3 $ 2,031 $ (3)
United State:- Foreign withholding (157) (490 (648 (2,60%)
Argentina (23) (3,50%) 60 (5,64¢)
Australia (1,169 (82 (1,829 (139
Mexico (504) (40) (644) (123)
Bolivia (22,74 (6,979 (47,746 (9,8659)
Deferred:
United State: 1,36¢ 1,91¢ (2,047 16,40
Australia 30¢€ 22¢ (153 (354)
Mexico (2,459 5,201 (12,52)) 15,56¢
Bolivia (2,32)) 513 53¢ (1,09¢)
Income tax benefit (provision) from continuing optons $(27,600  $(3,239)  $(61,94)  $13,13;

The income tax benefit (provision) for the threed anine months ended September 30, 2011 varies fhenstatutory rate primar
because of differences in tax rates for the Comjzafgreign operations and changes in valuation a@lmes for net deferred tax ass
permanent differences and foreign exchange raferdifces. The Company has U.S. net operating lasgforwards which expire in 20
through 2026. Net operating losses in foreign coemthave an indefinite carryforward period, exceptMexico where net operating Ic
carryforwards are limited to ten years.

NOTE 13 — SHARE-BASED COMPENSATION PLANS

The Company has an annual incentive plan and atkmng incentive plan. The Compasyshareholders approved the Amended
Restated 2003 Long-Term Incentive Plan of Coeulahi& Mines Corporation at the 2010 annual sharehslsheeting.

The compensation expense (benefit) recognized @ Gompanys consolidated financial statements for the thremnthrs ende
September 30, 2011 and 2010 for stock based comfiemsawards was $ 0.5 million and $2.0 milliorspectively. For the nine months en
September 30, 2011 and 2010, the Company recogsipe#t based compensation of $5.3 million and $dilion, respectively. The sto
appreciation rights (SARs), restricted stock u®SUs) and performance units outstanding undepliie are liabilitybased awards and .
required to be re-measured at the end of eachtieggreriod with corresponding adjustments to prasly recognized and future stobkse:
compensation expense. As of September 30, 201k wees $5.0 million of total unrecognized compeiosatost (net of estimated forfeitur
related to unvested stock options, SARSs, restristedk, RSUs, performance shares and performarite which is expected to be recogni
over a weighted-average remaining vesting periotl®f/ears.
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The following table shows the new grants issuedhguthe nine months ended September 30, 2011:

Grant date Grant date fair

Grant date fair fair value of value of
Restricted value of stock Performance performance

Grant date stock restricted stock Stock options options shares shares
January 3, 2011 188,67: $ 27.4% 121,01° $ 17.8¢ 70,18¢ $ 42.81
March 8, 2011 1,50¢ $ 34.7¢ 2,56 $ 2238: 1,50¢ $ 55.1z2
May 9, 2011 5,85¢ $ 26.9¢ 10,05¢ $ 17.5¢ 5,85: $ 42.0¢
July 12, 2011 6,26¢ $ 25.4¢ 1,34« $ 16.4¢ 77¢ $ 39.6¢
September 12, 201 1,073 $ 28.6( 1,68t $ 18.3] 1,077 $ 44.6(

On July 11, 2011, the Company’s former President @hief Executive Officer announced his retiremétder the terms of the long-
term incentive plan, all outstanding share basesrdsvimmediately vested as shown in the followalge:

Award Type Number of Units
Restricted Share 49,92¢
Restricted Share Uni 31,18¢
Performance Shart 56,83(
Performance Share Uni 57,94¢

In addition, the following options and stock appagion rights were exercised near the retiremetdg:da

Weighted Average

Award Type Number of Units Exercise Price
Options 107,42! $ 11.67
Stock Appreciation Right 96,18¢ $ 13.31

The following shows the weighted average fair vati8ARs, performance units and RSUs outstandir@eptember 30, 2011:

September 30, 201

Performance Restricted
SARs units stock units
Weighted average fair value $14.6¢ $ 23.9¢ $ 21.4¢
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The following table shows the options and SARs @sable at September 30, 2011:

Weighted Weighted
Options Average Exercise SARs Average Exercise
Exercisable Price Exercisable Price
212,292 $35.28 32,157 $13.17

NOTE 14 — DEFINED CONTRIBUTION AND 401(k)
Defined Contribution Plan

The Company provides a noncontributory defined riloation retirement plan for all eligible U.S. empkes. Total contributions, whi
are based on a percentage of the salary of eligibigloyees, were $0.4 million and $0.3 million floe three months ended September 30,
and 2010, respectively, and $1.1 million and $0ilian for the nine months ended September 30, 281d 2010, respectively.

401(k) Plan

The Company maintains a retirement savings plaricfwtualifies under Section 401(k) of the U.S. intd Revenue Code) covering
eligible U.S. employees. Under the plan, employeesy elect to contribute up to 100% of their casimpensation, subject to ERI:
limitations. The Company adopted a Safe Harboreieiatch and is required to make matching contidbstequal to 100% of the employee
contribution up to 3% of the employee’s compensatitus matching contributions equal to 50% of timepkoyees contribution up to ¢
additional 2% of the employee’s compensation. Tpkah expenses recognized in the Compsicgnsolidated financial statements for the 1
months ended September 30, 2011 and 2010 werendilidn and $0.2 million, respectively, and for tiéne months ended Septembet
2011 and 2010, were $1.0 million and $0.6 millimspectively.

NOTE 15 — DERIVATIVE FINANCIAL INSTRUMENTS AND FAIR VALUE OF FINANCIAL INSTRUMENTS
Palmarejo Gold Production Royalty

On January 21, 2009, the Company entered intoditegoduction royalty transaction with Fransevada Corporation described in N
10, Debt and Capital Lease Obligations, Palmarejll @roduction Royalty Obligation. The minimum rétyaobligation ends when payme
have been made on a total of 400,000 ounces of gsldf September 30, 2011, a total of 272,973 earof gold remain outstanding under
minimum royalty obligation. The price volatility ssciated with the minimum royalty obligation is satered an embedded derivative finar
instrument under U.S. GAAP. The fair value of thebedded derivative at September 30, 2011 and Deme8ih 2010 was a liability of $17¢
million and $162.0 million, respectively. Duringettthree and nine months ended September 30, 20drk-tmmarket adjustments for tl
embedded derivative amounted to a loss of $14.Bomidnd $17.4 million, respectively. The Frandevada warrants were contingent opt
to acquire 316,436 common shares of FraNevada for no additional consideration, once theensiatisfied certain completion tests stipul
in the agreement. On September 19, 2010, the Comeeercised these warrants and received the rekltaces, which were sold for
proceeds to the Company of $10.0 million. The FoaNevada warrants were considered a derivative imsni. During the three mon
ended September 30, 2010, mark+tarket adjustments for this embedded derivative madants amounted to a loss of $15.2 million a
gain of $1.1 million, respectively. During the nim®nths ended September 30, 2010, mankoket adjustments for this embedded deriv.
and warrants amounted to a loss of
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$46.8 million and a gain of $3.5 million, respeetiv. For the three months ended September 30, 20d 2010, realized losses on settleme
the liabilities were $11.9 million and $4.8 milliprespectively, and for the nine months ended $epee 30, 2011 and 2010, realized losse
settlement of the liabilities were $29.1 millionda$11.6 million, respectively. The mark-toarket adjustments and realized losses are inc
in fair value adjustments, net in the consolidatiedement of operations.

Forward Foreign Exchange Contracts

The Company periodically enters into forward foreigurrency contracts to reduce the foreign exchaisieassociated with forecas
Mexican peso (“MXP”)operating costs at its Palmarejo mine. At SepterBBe2011, the Company had MXP foreign exchangéraots o
$24.6 million in U.S. dollars. These contracts iiegithe Company to exchange U.S. dollars for MXR ateighted average exchange rat
11.95 MXP to each U.S. dollar and had a fair valtié$3.8) million at September 30, 2011. The Conypaetorded mark-tonarket losses ¢
these contracts of $4.1 million and $3.8 milliom the three and nine months ended September 3d, 28&pectively, and $0.3 million &
$(0.9) million for the three and nine months en@&sptember 30, 2010, respectively, which is reftdtefair value adjustments, net. -
Company recorded realized gains (losses) of ($@illlon and $1.0 million in Production costs applide to sales during the three and
months ended September 30, 2011, respectively$@ddmillion and $0.9 million during the three amde months ended September 30, 2
respectively.

Gold Lease Facility

As of September 30, 2011, the Company had no gaigeld from Mitsubishi International Corporation (@V). At December 31, 201
the Company had 10,000 ounces of gold leased fra@\ Mhich it delivered to MIC on March 22, 2011.&lRompany accounted for the ¢
lease facility as a derivative instrument, whicrsweacorded in accrued liabilities and other onlthikance sheet.

On December 12, 2008, the Company entered int@te lease facility with MIC. Pursuant to this fitgi the Company may lea
amounts of gold from MIC and is obligated to defitee same amounts back to MIC and to pay spediéiase fees to MIC that are equiva
to interest at current market rates on the valu¢hefgold leased. Pursuant to a Second AmendedRasthted Collateral Agreement,
Companys obligations under the facility are secured byaiercollateral. The collateral agreement specifiessmaximum amount of gold 1
Company may lease from MIC, as well as the amondttgpe of collateral.

Concentrate Sales Contracts

The Company enters into concentrate sales contnaittghirdparty smelters. The contracts, in general, proféde provisional payme
based upon provisional assays and quoted metadspriche provisionally priced sales contain an erdeddlerivative that is required to
separated from the host contract for accountinggaes. The host contract is the receivable frons#ie of concentrates at the forward pric
the time of sale. The embedded derivative, whicthésfinal settlement price based on a future prites not qualify for hedge account
These embedded derivatives are recorded as degvadsets (in Prepaid expenses and other) or teevebilities (in Accrued liabilities ar
other) on the balance sheet and are adjustedrtedhie through earnings each period until the définal settlement. At September 30, 2(
the Company had outstanding provisionally pricddssaf $30.1 million, consisting of 414,767 ounoésilver and 7,679 ounces of gold, wt
had a fair value of $27.4 million including the esddled derivative. At December 31, 2010, the Competlyoutstanding provisionally pric
sales of $35.7 million consisting of 647,711 ouneésilver and 12,758 ounces of gold, which hadiaValue of approximately $37.4 milli
including the embedded derivative.
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Commodity Derivatives

At December 31, 2010, the Company had one outstgridrward gold contract of 10,000 ounces at adfipeice of $1,380 per ouni
which was settled on March 22, 2011 for a gain@b&3$nillion.

As of September 30, 2011, in connection with thensfiegton term facility described in Note 10, Debtla&Capital Lease Obligatiol
Kensington term facility, the Company had outstagdiall options requiring it to deliver 182,500 car of gold at a weighted average s
price of $1,889.05 per ounce if the market pricegold exceeds the strike price. At September 30,12¢he Company had outstanding
options allowing it to sell 205,000 ounces of gatdh weighted average strike price of $947.19 pece if the market price of gold were to
below the strike price. The contracts will expireepthe next five years. As of September 30, 264 fair market value of these contracts
a net liability of $32.9 million. During the nineanths ended September 30, 2011, 32,500 ounceslafcgh options at a weighted aver:
strike price of $1,755.42 per ounce expired. Then@any recorded unrealized losses of $19.9 millioch $18.2 million for the three and n
months ended September 30, 2011, respectivelyyded! in fair value adjustments, net. In additio,780 ounces of gold call options w
settled in September, 2011 and the Company recadedlized loss of $2.4 million related to thengaction. During the three and nine mo
ended September 30, 2010, the Company recordedilizect losses of $0.1 million and $6.7 million, pestively, included in fair valt
adjustments, net.

In connection with the sale of the Cerro Bayo nmim&landalay Resources Corporation, the Companyvwedé¢he right to 125,000 ounc
of silver to be delivered in six equal quarterlgtadlments commencing in the third quarter of 200He first installment of 20,833 ounces
received on September 30, 2011. The Company reped@ mark to market gain of $0.8 million assodateth this silver in the three mon
ended September 30, 2011. The Company recognir@atiato market gain of $0.4 million associated wififs silver in the nine months enc
September 30, 2011. The silver had a fair valug3of million at September 30, 2011, and a fair #ati$3.9 million at December 31, 2010.
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As of September 30, 2011, the Company had thewollp derivative instruments that settle in eachhef years indicated in the table
thousands except average rates, ounces and perdstay):

2011 2012 2013 Thereafter
Palmarejo gold production royal $ 8,42% $ 24,86: $25,097 $ 76,79:
Average gold price in excess of minimum contractieauctior $ 48F $ 497 $ 502 $ 49¢
Notional ounce:! 17,34¢ 50,00¢ 50,00¢ 155,61°
Mexican peso forward purchase contr: $ 7,80( $ 16,80( $ — $ —
Average rate (MXP/$ $ 12.4¢ $ 11.7C $ — $ —
Mexican peso notional amou 97,38¢ 196,56¢ — —
Silver ounces receivable from Manda $ 382 $ 1,53t $ — $ —
Average silver forward pric $ 18.3¢ $ 18.4: $ — $ —
Notional ounce: 20,83t 83,33 — —
Silver concentrate sales agreem $ 16,417 $ — $ — $ —
Average silver prict $ 39.5¢ $ — $ — $ —
Notional ounce: 414,76° — — —
Gold concentrates sales agreem $ 13,67¢ $ — $ — $ —
Average gold pric $ 1,781 $ — $ — $ —
Notional ounce:! 7,67¢ — — —
Gold put options purchast $ 90C $ 2,88( $ 1,80C $ 72
Average gold strike pric $ 887 $ 92t $ 92¢ $ 991
Notional ounce: 15,00( 68,00( 45,00( 77,00(
Gold call options soli $ — $ 2,16( $ 1,80( $ 72C
Average gold strike pric $ 2,00( $ 1,83¢ $ 1,827 $ 1,96(
Notional ounce: 2,50( 58,00( 45,00( 77,00(
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The following summarizes the classification of fag value of the derivative instruments as of &egter 30, 2011 and December
2010 (in thousands):

September 30, 201

Current

Prepaid Other non- Accrued Other long- portion of Non-current

expenses an liabilities and portion of

current term royalty royalty

other assets other liabilities obligation obligation

Silver ounces receivable from Manda $ 98¢ $ 244 $ — $ — $ — $ —

Forward foreign exchange contra — — 3,78¢ — — —
Palmarejo gold production royal — — — — 39,76¢ 139,65¢

Put and call options, n — — 5,91( 27,02¢ — —

Concentrate sales contra 16¢ — 2,82¢ — — —

$ 1158 $ 244 $ 1252« $ 27,028 $39,76¢ $139,65¢

December 31, 201/

Current
Prepaid Other non- Accrued Other long- portion of Non-current
expenses an liabilities and portion of
current term royalty royalty
other Assets other Liabilities obligation obligation
Gold lease facility $ — $ — $ 2218 $ — $ — $ —
Gold forward contrac 42t — — — — —
Silver ounces receivable from Manda 531 1,062 — — — —
Forward foreign exchange contra 32¢ — 328 — — —
Palmarejo gold production royal — — — — 28,74t 133,25¢
Put and call options, n — — 1,471 13,273 — —
Concentrate sales contra 1,70: — 23 — — —

$ 298 $ 1060 $ 4,030 $ 1327, $28,74¢ $133,25¢

The following represent mark-tmarket gains (losses) on derivative instrumentgHerthree and nine months ended Septemb
2011 and 2010 (in thousands):

Three months ended Nine months ended
September 30, September 30,

Financial statement line Derivative 2011 2010 2011 2010
Sales of metal Concentrate sales contra $ 1466 $ (1,679 $ 4,33¢ ¢ (1,779
Production costs applicable to sa Forward foreign exchange contre (65) 45¢ 1,04t 987
Fair value adjustments, r Gold lease facility — (2,079 (132) (4,80¢)
Fair value adjustments, r Forward foreign exchange contre (4,089 27¢ (3,79 (912
Fair value adjustments, r Forward gold contrac — 1,23¢ 35 1,23¢
Fair value adjustments, r Silver ounces receivab (559) 447 (90 447
Fair value adjustments, r Palmarejo gold royalt (26,464 (19,969 (46,50 (58,48
Fair value adjustments, r Franc-Nevada warrar — 1,11¢ — 3,451
Fair value adjustments, r Put and call option (22,244 (142) (20,56%) (6,81¢€)

$(51,950 $(20,32]) $(65,667) $(66,66%)
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Credit Risk

The credit risk exposure related to any potentalvétive instruments is limited to the unrealizgains, if any, on outstanding contr
based on current market prices. To reduce coyary- credit exposure, the Company deals with fifgnnstitutions management deems ci
worthy and limits credit exposure to each. The Canypdoes not anticipate n@erformance by any of its counterparties. In additito allov
for situations where positions may need to be sslithe Company deals only in markets that managecoasiders highly liquid.

NOTE 16 — COMMITMENTS AND CONTINGENCIES
Labor Union Contracts

The Company maintains two labor agreements in Séuterica, consisting of a labor agreement with Asscon Obrera Minel
Argentina at the Martha mine in Argentina and wiimdicato de la Empresa Minera Manquiri at the Bantolomé mine in Bolivia. Tt
agreement at the Martha mine is effective from JL&)e2006 to June 30, 2012. The labor agreemehegban Bartolomé mine, which bec:
effective October 11, 2007, does not have a fixeoht As of September 30, 2011, approximately 15¥hefCompanys worldwide labor forc
was covered by collective bargaining agreements.

Kensington Production Royalty

On July 7, 1995, Coeur, through its whotiyned subsidiary, Coeur Alaska, Inc., acquired &b 5®wnership interest of Echo E
Exploration Inc., or Echo Bay, which provides then@pany with indirect 100% ownership of the Kensimgproperty. The property is loca
on the east side of Lynn Canal between Juneau amaeb] Alaska. Coeur Alaska is obligated to paycEBRy a scaled net smelter ret
royalty on 1.0 million ounces of future gold protioo after Coeur Alaska recoups the $32.5 milliemghase price and its construction
development expenditures incurred after July 7 5189connection with placing the property into coergial production. The royalty rang
from 1% at gold prices of $400 per ounce to a marmnof 2 1/2% at gold prices above $475 per oundth the royalty to be capped
1.0 million ounces of production.

Rochester Production Royalty

The Company acquired the Rochester property frolARSO in 1983. The Company is obligated to pay asmetlter royalty intere
when the market price of silver equals or exce@%87 per ounce up to a maximum rate of 5% to AS@RDe prior owner. Royalty expel
was $0.8 million and nil for the three months en8egtember 30, 2011 and 2010, respectively. Rogaiense was $1.7 million and nil for
nine months ended September 30, 2011, and 20&ately.

NOTE 17 — SIGNIFICANT CUSTOMERS

The Company markets its refined metal and doréutbioln trading houses, market makers and membetheot.ondon Bullion Mark
Association, industrial companies and financiatiiogons. The refined metals are sold to end usarsise in the electronic circuitry, jewel
silverware, pharmaceutical and technology industiidne Company has six trading counterparties (NMitditsubishi, Standard Bank, Aurarr
Valcambi and INTL Commodities). Sales of metalshtese counterparties for the nine months endecde8datr 30, 2011 and 2010, amoul
to 81% and 83% of total metal sales, respectiv@gmnerally, the loss of a single bullion trading mmuparty would not adversely affect
Company due to the liquidity of the markets andahailability of alternative trading counterparties
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The Company refines and markets its precious metal® and concentrates using a geographicallyrsivgroup of third party smelt
and refiners, including clients located in Mexi&witzerland, Australia, China, Germany, and thetéthiStates (Pefioles, Valcambi, Nyr:
Aurubis, Auramet, China National Gold and Johnscatthey). Sales of silver concentrates to thgadty smelters amounted to approxime
19% and 17% of total metal sales for the nine memthded September 30, 2011, and 2010, respectilieé/loss of any one smelting
refining client may have a material adverse effattthe Company financial condition and results of operationsliernative smelters a
refineries are not available. The Company belighiege is sufficient global capacity available tokeap for the loss of any one smelter.

NOTE 18 — SEGMENT REPORTING

Operating segments are defined as components efitenprise about which separate financial infororats available that are evalus
regularly by the chief operating decision makerdecisionmaking group, in deciding how to allocate resoursed in assessing performar
The Company’s chief operating decisioraking group is comprised of the Chief Executivefic@f, Chief Financial Officer, and Ch
Operating Officer.

The operating segments are managed separatelydeeeach segment represents a distinct use of Cgmpaources and a sepa
contribution to the Company’s cash flows. The Comps reportable operating segments include the Pajma&an Bartolomé, Marth
Rochester, Kensington, and Endeavor mining progeriAll operating segments are engaged in the ¥i#gar mining of gold and silver a
generate the majority of their revenues from tHe s&these precious metals in concentrate or edfiform. The Martha mine sells preci
metal concentrates, typically under lotegm contracts, to smelters located in Mexico. Keasington mine sells precious metal concentt
typically under longerm contracts, to smelters in China and Germae§inBd gold and silver produced by the RochestaimBrejo and S
Bartolomé mines are principally sold on a spot $&siprecious metals trading banks, such as Stdrigkmk, Mitsubishi, Auramet, Valcam
International Commodities, and Mitsui. Concentrggesduced at the Endeavor mine are sold to Ny(&tamerly Zinifex), an Australia smelt
The Companys exploration programs are reported in its othgmant. The other segment also includes the comteadquarters, eliminati
of intersegment transactions and other items nacg$s reconcile to consolidated amounts. The atitog policies of the operating segme
are the same as those described in the summaigrificant accounting policies above. The Compargleates performance and alloci
resources based on profit or loss before inteilesbme taxes, depreciation and amortization, urusiié infrequent items, and extraordir
items.

Revenues from silver sales were $233.7 million $78.3 million in the three months ended SeptembBe2811 and 2010, respective
Revenues from silver sales were $505.0 million 2686.6 million in the nine months ended SeptemBer2B11, and 2010, respectiv
Revenues from gold sales were $109.9 million an8.34million in the three months ended September28d,1 and 2010, respective
Revenues from gold sales were $269.3 million ar@lL$ million in the nine months ended Septembe28Q1 and 2010, respectively.
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Financial information relating to the Company’s megts is as follows (in thousands):

San Bartolomé¢ Kensington Endeavor
Palmarejo Rochester Martha
Three months ended September 30, 2011 Mine Mine Mine Mine Mine Mine Other Total
Sales of metals $ 166,870 $ 102,82( $ 44,188 $17,45. $6,037 $6208 $ — $ 34357
Productions costs applicable to se (64,117) (30,08Y (24,347 (11,35¢  (8,14Y) (3,210 — (141,25)
Depreciation and depletic (41,187 (6,067) (9,567 (573 (237) (914) (112 (58,657)
Gross profit (loss 61,58: 66,66¢ 10,27: 5,52¢ (2,349 2,081 (112 143,67(
Exploration expens 2,20( 61 30¢ 24z 1,471 — 484 4,772
Other operating expens 22t 111 88 3,15¢ 15C (1) 7,77¢ 11,50%
OPERATING INCOME (LOSS 59,15¢ 66,49¢ 9,87t 2,12¢ (3,970 2,082 (8,372 127,39:
Interest and other incon (6,27¢) (227) 1 7 (99) — (14) (6,610
Interest expens (5,270 9 (1,115 (14) (35) — (1,539 (7,980
Loss on debt extinguishme — — — — — — (784) (784)
Fair value adjustments, r (26,469 — (22,244 — — — (4,647 (53,35)
Income tax benefit (expens (2,459 (25,067 (1) — (173) 107 (17) (27,606
Net income (loss $ 18,688 $ 41,197 $(13489 $ 2,117 $(4,27) $ 2,18¢ $(15,367) $ 31,06(
Segment assets (s $2,050,100 $ 265,48t $515,33' $55,73¢ $19,537 $37,54¢ $17,69: $2,961,44
Capital expenditures (E $ 9528 $ 441¢ $ 9,23 $1355¢ $113( $ — $ 234 $ 38,09¢
San Bartolomé Kensington Rochestel Endeavor
Palmarejo Martha
Three months ended September 30, 2010 Mine Mine Mine Mine Mine Mine Other Total
Sales of metals $ 61,45¢ $ 30,00¢ $ 852( $582¢ $11,02¢ $1,72C $ — $ 118,56:
Productions costs applicable to s¢ (31,340 (12,907 (7,427 (2,770 (5,284 (685) — (60,402
Depreciation and depletic (22,490 (4,947%) (7,22() (44E) (2,249 (330) (129) (37,80
Gross profit (loss 7,62¢ 12,16¢ (6,127) 2,61: 3,50(C 70E (129 20,36:
Exploration expens 1,282 1 43¢ 123 1,43 — 55¢ 3,84(
Other operating expens 1 — 17C 152 — — 5,722 6,04~
OPERATING INCOME (LOSS 6,34¢ 12,16: (6,729 2,33¢ 2,06: 70E (6,410 10,47¢
Interest and other incon 381 (244) (28) — (747) — — (63€)
Interest expens (5,55¢) (92 (899) — (247) — (3,159 (9,95))
Loss on debt extinguishme — — — — — — (80¢€) (80€)
Fair value adjustments, r (18,850 — (142) — — — (115) (19,109
Income tax benefit (expens 5,20( (6,467) @) — (3,509 — 1,53¢ (3,239
Net loss from discontinued operatic — — — — — — (251) (251)
Gain on sale of dicontinued oepratio
net of income taxe — — — — — — 882 882
Net income (loss $ (12,48) $ 5,36€ $ (7,80F) $ 2,33¢ $(2,43F) $ 70t $(8,31f) $ (22,629
Segment assets (s $2,126,95. $ 276,15( $499,95¢ $30,78¢ $22,13( $39,31¢ $17,64¢ $3,012,93
Capital expenditures (E $ 1580¢ $ 80€ $ 20,022 $ 13¢ $ — $ — $ 7 $ 36,78
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San Bartolomé Kensington Endeavor
Palmarejo Rochester Martha
Nine months ended September 30, 20: Mine Mine Mine Mine Mine Mine Other Total
Sales of metal $ 378,760 $ 204,73¢ $118,30° $46,14¢ $10,49: $1583t $ — $§ 774,28¢
Productions costs applicable to se (139,25) (58,329  (70,11) (24,059 (11,5079 (7,582 — (310,829
Depreciation and depletic (116,610 (16,392 (28,827 (1,67]) (82 (2,399 (359) (166,33
Gross profit (loss 122,90t 130,01¢ 19,37 20,42« (1,092 5,85¢ (359 297,12t
Exploration expens 4,112 96 674 604 4,30( — 1,82¢ 11,61:
Other operating expens 22E 21¢ 224 17,71¢ 15C (1) 21,70% 40,24
OPERATING INCOME (LOSS 118,56¢ 129,70: 18,47¢ 2,101 (5,542 5,85¢ (23,89)) 245,27.
Interest and other incon (4,450 56( 4 58 (589 — 2,47( (1,94¢)
Interest expens (17,085 (45) (3,722 (149 (449) — (5,239 (26,559
Loss on debt extinguishme — — — — — — (1,640 (1,640
Fair value adjustments, r (46,505 — (20,56¢) — — — (3,979 (71,05
Income tax benefit (expens (12,527) (47,209 (22) — (542 104 (1,75%) (61,94
Net income (loss $ 38,006 $ 83,00¢ $ (583) $ 2,14 $ (7,120 $5,96( $(34,03) $ 82,13¢
Segment assets (s $2,050,100 $ 265,48¢ $515,33! $55,73¢ $19,537 $37,54¢ $17,69! $2,961,44.
Capital expenditures (E $ 2488 $ 11,23( $21,96« $1942¢ $ 1952 $ — $ 317 $ 79,78(
San Bartolomé Kensington Endeavor
Palmarejo Rochester Martha
Nine months ended September 30, 20: Mine Mine Mine Mine Mine Mine Other Total
Sales of metal $ 151900 $ 75,87¢ $ 852( $28,99 $3523% $733 $ — $ 307,87
Productions costs applicable to s¢ (92,107 (37,645 (7,420 (14,159 (16,741 (2,726 — (170,799
Depreciation and depletic (63,579 (14,157) (7,220) (1,36¢) (7,34¢) (1,440 (401) (95,509
Gross profit (loss (3,779 24,07¢ (6,121 13,47: 11,14¢ 3,172 (401) 41,57:
Exploration expens 3,06¢ 1 68C 164 3,852 — 1,75t 9,521
Other operating expens 352 — 17C 92t — — 19,12¢ 20,57:
OPERATING INCOME (LOSS (7,195 24,07¢ (6,977 12,38 7,29: 3,17z (21,28)) 11,48(
Interest and other incon 64z (38¢) (28) 1 (3,697) — 745 (2,725
Interest expens (16,42¢) (255) (899) — (302 — (3,520 (21,409
Loss on debt extinguishme — — — — — — (12,719 (12,719
Fair value adjustments, r (55,029 — (6,699 — — — (4,15¢) (65,88))
Income tax benefit (expens 12,89" (10,962) ) — (5,677 — 16,88¢ 13,13}
Net loss from discontinued operatic — — — — — — (6,029 (6,029
Loss on sale of discontinued
operations, net of tax¢ — — — — — — (2,095 (2,095
Net income (loss $ (65,11) $ 1247 $(14,599) $12,38 $ (2,389 $ 3,172 $(32,16¢) $ (86,229
Segment assets (s $2,126,95. $ 276,15( $499,95¢ $30,78¢ $22,13( $39,31¢ $17,64¢ $3,012,93
Capital expenditures (E $ 43,128 $ 2677 $8311¢ $ 22 $ 3 $ — $ 28 $ 129,43

@ sSegment assets consist of receivables, prepaidmtiories, property, plant and equipment, and ngipiroperties
®  Balance represents cash flow amot
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September 3C December 31
2011 2010
Assets
Total assets for reportable segme $2,961,44. $3,000,38!
Cash and cash equivalel 207,88:. 66,11¢
Receivables, nc¢-current portior 41,32¢ 42,86¢
Restricted asse 29,51 29,02¢
Debt issuance costs, r 2,662 4,33:
Other asset 28,391 14,79:
Total consolidated asse $3,271,21! $3,157,52'
Geographic Information
September 3C December 31
2011 2010
Long Lived Assets:
United State: $ 502,38t¢ $ 488,11¢
Mexico 1,936,15: 2,028,86:
Bolivia 228,76 234,30t
Australia 34,74¢ 37,147
Argentina 3,74 1,88
Total $2,705,79I $2,790,31
Three months ended Nine months ended
September 30, September 30,
2011 2010 2011 2010
Revenues:
United State: $ 61,63¢ $ 14,34¢ $164,45¢ $ 37,51¢
Mexico 166,87! 61,45¢ 378,76° 151,90°
Bolivia 102,81¢ 30,00¢ 204,73¢ 75,87¢
Australia 6,20¢ 1,72C 15,83¢ 7,33¢
Argentina 6,03¢€ 11,02¢ 10,49: 35,23
Total $343,57¢ $118,56: $774,28¢ $307,87:

NOTE 19 — LITIGATION AND OTHER EVENTS
Idaho, Colorado, Maine and Washington Sites Relatetb Callahan Mining Corporation
During 1991, the Company acquired all of the ouiditag common stock of Callahan Mining Corporation.

During 2001, the U.S. Forest Service made a fommgliest for information regarding the Deadwood Msite located in central Idat
Callahan Mining Corporation had operated at this during the 1940s. The Forest Service believassbme cleanup action is required a
location.
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However, the Company did not acquire Callahan @81, more than 40 years after Callahan dispokisd interest in the Deadwood prope
The Company did not make any decisions with respeajeneration, transport or disposal of hazardeaste at the site. Therefore,
Company believes that it is not liable for any olga, and if Callahan might be liable, it has nostabtial assets with which to satisfy any ¢
liability. To date, no claim has been made by timétédl States for any cleanup costs against eittee€Company or Callahan.

During 2002, the U.S. Environmental Protection Ageror EPA, made a formal request for informatiegarding a Callahan mine site
the State of Maine. Callahan operated there inatee1960s, shut the operations down in the e&@04 and disposed of the property. The
contends that some cleanup action is warrantdueatite, and listed it on the National Prioritigstlin late 2002. In 2009, the EPA and the ¢
of Maine made additional formal requests for infation relating to the Maine Callahan mine site. Qmmpany believes that because it n
no decisions with respect to generation, transpodisposal of hazardous waste at this locatiois, riot liable for any cleanup costs. If Calla
might have liability, it has no substantial assgtth which to satisfy such liability. To date, ntaien has been made for any cleanup ¢
against either the Company or Callahan.

In January 2003, the Forest Service made a forewplast for information regarding a Callahan mine isi the State of Colorado kno
as the Akron Mine site. Callahan operated ther@pjproximately the late 1930s through the 1940s, emthe Company knowledge, dispos
of the property. The Company is not aware of whatny, cleanup action the Forest Service is coptating. However, the Company did
make decisions with respect to generation, trangpatisposal of hazardous waste at this locato, therefore believes it is not liable for
cleanup costs. If Callahan might have liabilityh#ts no substantial assets with which to satiséy diability. To date, no claim has been m
for any cleanup costs against either the ComparGatiahan.

By letter dated February 25, 2010, the State of Wvggon Department of Ecology notified Callahan Min Corporation that it four
credible evidence supporting a conclusion thata®alh is a potentially liable person for a releasa bazardous substance at the Van ¢
mine located approximately 21 miles northeast dfvile, Washington. The rights and liabilities of‘potentially liable personéare describe
under Washington law. The Department of Ecologggab that Callahan sold the property in 1990. Thigrior to Coeurs acquisition ¢
Callahan, and therefore Coeur has no knowledgaefdcts and circumstances surrounding Washingtaltegations. The Company did
make decisions with respect to generation, trangpodisposal of hazardous waste at this locatib@allahan might have liability, it has
substantial assets with which to satisfy it. Toedad claim has been made for any cleanup costastdaallahan.

Temporary Restriction on Mining above 4,400 Metersat San Bartolomé

On October 14, 2009, the Bolivian stawned mining organization, COMIBOL, announced bgofation that it was temporar
suspending mining activities above the elevatiod,dD0 meters above sea level while stability gsidif Cerro Rico mountain are underta
The Company holds rights to mine above this elewatinder valid contracts backed by Supreme Decite @OMIBOL as well as contrac
with local mining cooperatives that hold their ighthrough COMIBOL. The Company temporarily adjdsiss San Bartolomé mine plan
confine mining activities to the ore deposits belbd00 meters above sea level and timely notifi@dMIBOL of the need to lift the restriction.

In March 2010, the San Bartolomé mine began mimpgrations above the 4,400 meter level in high graxhterial located in tl
Huacajchi deposit, which was confirmed to be exetudrom the October 2009 resolution, under an agee¢ with the cooperatives. Ot
mining areas above the 4,400 meter level continugetsuspended. The mine plan adjustment may rgatadection until the Company is a
to resume mining above 4,400 meters. It is unaedathis time how long the temporary suspensidhredain in place. If the restriction is t
lifted, the Company may need to write down theyiag value of the asset.
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NOTE 20 — SUBSEQUENT EVENTS

On October 31, 2011, pursuant to privatebgotiated purchase agreements, the Company perti®s8.8 million aggregate princi
amount of the Senior Term Notes due 2012 from held® purchase prices equal to 118% of the prat@mount and accrued interest thrc
that date. As a result, no Senior Term Notes du& 28main outstanding.

On October 31, 2011, the Company paid $1.7 mil@rpurchase 11.0 million shares of Apogee Silvet. L& junior exploration ai
development company with a strategic focus on ack@stage silver, zinc, and lead deposits in wadds mineral districts in South Ameri
Apogee is listed on the TSX Venture Exchange utidersymbol “APE”. Apogee’s primary focus is the &adyoPaca Property located

southwestern Bolivia. Apogee is also exploring @ehinal Silver Property located in northern Chilee Company now owns a 9.9% inte
in Apogee Silver Ltd.
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Item 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

Management’s Discussion and Analysis of Financ@ahdition and Results of Operations (“MD&AI$ designed to provide the reade
our financial statements with a narrative from ngg@maents perspective on our financial condition, result®perations, liquidity and oth
factors that may affect our future results. Weéadiit is important to read our MD&A in conjunctierth our Annual Report on Form 1for
the year ended December 31, 2010, as well as pthicly available information.

This report contains numerous forward-looking steggts relating to the Compasyyold and silver mining business, including estet
production data, expected operating schedulesceegeapital costs and other operating data amlipand other regulatory approvals. S
forward-looking statements are identified by the aéwords such as “believes,” “intends,” “expetthppes,” “may,” “should,” “will,” “plan,”
“projected,” “contemplates,” “anticipatesdr similar words. Actual production, operating sthles, results of operations, ore reserves
resources could differ materially from those pragelcin the forwardeoking statements. The important factors that dmaluse actual results
differ materially from those in the forwaildeking statements include: (i) the risk factors feeth below under Part Il, Item 1A including
risk factors set forth under Item 1A (“Risk Factyrsf the Company’s Annual Report on Form K(for the year ended December 31, 2010
the risk factors set forth under Item 1A (“Risk Eas”) of the Company’s Quarterly Report on FormQQor the quarterly periods enc
March 31, 2011 and June 30, 2011; (ii) risks arghhds inherent in the mining business (includingiremmental hazards, industrial accide
weather and geologically related conditions); @hjanges in the market prices of gold and sil&);uncertainties inherent in the Company’
production, exploratory and developmental actigitieacluding risks relating to permitting and reggoty delays; (v) any future labor dispute
work stoppages; (vi) uncertainties inherent in ésémation of gold and silver ore reserves; (Miqeges resulting from the Compasijuture
acquisition of new mining properties or businesggsi) reliance on third parties to operate centanines where the Company owns si
production and reserves; (ix) the loss of any tpiadty smelter to which the Company markets silvet gold; (x) effects of environmental ¢
other governmentakgulations; (xi) risks inherent in the ownershipoperation of or investment in mining propertigsbasinesses in forei
countries; (xii) the worldwide economic downturndadifficult conditions in the global capital andedit markets; and (xiii) the Compansy’
possible inability to raise additional financingcessary to conduct its business, make paymentfioance its debt. Readers are cautione
to put undue reliance on forward-looking statemefte Company disclaims any intent or obligatiorupalate publicly these forwatdeking
statements, whether as a result of new informafignre events or otherwise.

MD&A includes references to total cash operatingts@nd cash costs per ounce of silver and golduges, both on an individual mi
basis and on a consolidated basis. Total cash tipgreosts per ounce and cash costs per ounce essurements that management us
monitor and evaluate the performance of its mirdpgrations and are not measurements calculated Uh8e GAAP. A reconciliation of tot
cash operating costs and cash costs per ouncedogiion expenses, which is calculated under U/SAR is provided in the section titl
“Operating Statistics” herein and should be refét@ewhen reading the total cash costs per oun@suanement.

Introduction to the Company

The Company is a large primary silver producer witbwing gold production and has assets locateéddrunited States, Mexico, Boliv
Argentina and Australia. The Palmarejo mine, Sandd@mé mine, Kensington mine, Rochester mine aratthh mine, each of which
operated by the Company, and the Endeavor minghwikioperated by a non-affiliated party, constitithe Companyg’ principal sources
mining revenues during the first nine months of R0Qoeur is an Idaho corporation incorporated 289
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The Company’s business strategy is to discoveniieesgdevelop and operate lawest silver and gold operations that it expectsramluct
longterm cash flow, provide opportunities for growthraiigh continued exploration, and generate supeaiat sustainable returns
shareholders. The Compasyhanagement focuses on maximizing cash flow ftsrexisting operations, the main elements of whichsilve
and gold prices, cash costs of production and @beipenditures. The Company also focuses on reduts noneperating costs in order
maximize cash flow.

The results of the Comparsybperations are significantly affected by the gsiof silver and gold, which may fluctuate widehdaart
affected by numerous factors beyond the Commarmgntrol, including interest rates, expectatioagarding inflation, currency valu
governmental decisions regarding the disposal e€ipus metals stockpiles, global and regional jgalitand economic conditions and of
factors. In addition, the Company faces challengeduding raising capital, increasing productiondamanaging social, political a
environmental issues. Operating costs at its mamessubject to variation due to a humber of facsarsh as changing commodity prices,
grades, metallurgy, revisions to mine plans anchgba in accounting principles. At foreign locationperating costs are also influencec
currency fluctuations that may affect the Company.S. dollar costs.

Overview of Performance
Production

In the third quarter of 2011, the Compasmybtal silver production increased 13.3% to 4.8ioni ounces as compared to 4.3 mill
ounces in the comparable period in 2010. The iserégprimarily due to higher production from Palej@ and San Bartolomé compared tc
same time period in 2010. The Compantgtal gold production in the third quarter of 20fcreased 9,538 ounces, or 20.1%, to 57,052 @i
as compared to 47,514 ounces in the comparabledri2010. The increase was primarily driven by iensington mine, which operate:
full capacity during the third quarter of 2011.

Sales of Metal

Sales of metal increased $225.0 million, or 189.8%4343.6 million in the third quarter of 2011 ngpared to $118.6 million in the th
quarter of 2010, primarily due to production frolne tKensington and Palmarejo mines and from subatiyritigher average realized silver :
gold prices. The Comparg/'average realized silver and gold prices durirgttiird quarter were $38.28 per ounce and $1,68lopece
respectively, representing increases of 102.9%3&@% respectively, over last yeathird quarter. Silver production contributed 68.0f the
Company'’s total metal sales during the third quasfe2011, compared to 61.8% during the third ceraof 2010.

Earnings

The Company reported net income of $31.1 million$@.35 per share, and a net loss of $22.6 millawr$0.25 per share, for the th
months ended September 30, 2011 and 2010, resplgctfihe Company reported net income of $82.1 amillior $0.92 per share, and a net
of $86.2 million, or $1.00 per share, for the nmenths ended September 30, 2011 and 2010, resplgctihe earnings reflect narash fai
value adjustments that decreased net income byl $68lion and $19.1 million in the three months eddSeptember 30, 2011 and 2!
respectively, and $71.1 million and $65.9 milliam the nine months ended September 30, 2011 and, 264Pectively. These fair val
adjustments are driven primarily by higher goldcps which increased the estimated future liabdlitielated to the Franddevada royalt
obligation, gold lease facility and put and caltiops.

Interest expense decreased $2.0 million duringthinee months ended September 30, 2011 as comparéx tsame period in 20:
primarily due to a decrease in total debt comp#wdtie same time period last year.
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Other Highlights

In addition to the matters discussed above reggrtiie key elements of the Compasyjusiness strategy, the matters manage

considers most important in evaluating the Compsafipancial condition and results of operationdude:

Effective October 1, 2011, the CompasyBoard of Directors had appointed Frank L. Hanagalr., 53, to the office of Senior V
President and Chief Financial Officer. Previou$hi® appointment as Senior Vice President and Gfirgdincial Officer, Mr. Hanagar
served from September 2006 to December 2010 astDiref Corporate Development at Newmont Mining @oation, a gold product
and from January 2011 to September 2011 as Chiefafipg Officer of Valcambi SA, a precious metdiner in which Newmont has .
equity interest. Over a lyear career at Newmont, Mr. Hanagarne also serseldith Project Superintendent from September 208
September 2006 and as Advisor in Corporate Health @afety and Loss Prevention from July 2001 tot&Seper 2004. His years
service at Newmont included positions of increagiegponsibility within key areas of Newmaosthperations and business function
well as environmental, health and safety. Mr. Hamag has a total 29 years of industry experiendkdrfinance, operations, and busit
development areas. Mr. Hanagarne holds a MastgQree in Business Administration from the Ursitgrof Nevada, Reno, anc
Bachelor of Metallurgical Engineering degree frdra New Mexico Institute of Mining and Technoloi

The average price of silver (Handy & Harman) anttilgoondon Gold PM) for the three months ended Saybier 30, 2011 was $38
and $1,702 per ounce, respectively, compared to0%18nd $1,227 per ounce, respectively, for theethmonths ended Septembel
2010. The average price of silver (Handy & Harman)l gold (London Gold PM) for the nine months en8egtember 30, 2011 w
$36.49 and $1,534 per ounce, respectively, comptoe$18.12 and $1,178 per ounce, respectively, tfier nine months end
September 30, 2010. The market price of silvergoid on November 4, 2011 was $34.16 per ounce art8 per ounce, respective

The Company produced a total of 4.9 million ounagsilver during the third quarter of 2011, whicksva 13.3% increase over the t
quarter of 2010. The Company produced a total gd%Z ounces of gold during the third quarter of 2O&hich was a 20.1% incre:
over the third quarter of 2010. The Company producéotal of 13.8 million ounces of silver durifgetnine months ended Septembe
2011 which was a 15.4% increase over the nine nsoetided September 30, 2010. The Company produtted|af 170,838 ounces
gold during the nine months ended September 3Q@,,20kich was a 77.2% increase over the nine maerided September 30, 20:

Net cash provided by operating activities for thid quarter of 2011 was $181.9 million, comparedsi2.9 million during the thii
quarter of 2010. Net cash provided by operatingyities for the first nine months of 2011 was $®#illion, compared to $36.2 millic
during the first nine months of 201

The Company spent $38.1 million on capital expemdg in the third quarter of 2011, which is sligttiigher than the same time pel
last year. The Company spent $79.8 million on edgixpenditures during the first nine months of Radompared to $129.4 million sp
in the first nine months of 2010, which represeat88.4% decrease. The majority of the capital ediperes during 2011 were
Rochester ($19.4 million), Palmarejo ($24.9 millicand Kensington ($22.0 million). Rochester expemds related to the stage 3 le
pad. Palmarejo expenditures were for the finaingél dam. Kensingt¢ s capital expenditures were for the paste baghlht.

During the third quarter of 2011, the Company pasgd equity securities of publicly traded silvepleration and developme
companies for approximately $6.8 millic
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» The Compan’s ratio of current assets to current liabilitiessvta64 to 1 at September 30, 2011, which is afsignit increase from .98
1.0 at December 31, 201

* There was a significant decrease in accrued ltedsliand other as a result of the Comparyécision to sell metal on a spot bas|
opposed to p-selling, which it had done during the fourth quadglast year and the repayment of the Mitsubigild lease positior

Operating Highlights and Statistics
Palmarejo Mine:

Production during the third quarter of 2011 wasilion ounces of silver, which represented a 2®8.#crease compared to the ti
quarter of 2010. Gold production was 29,815 oundsish was consistent with the third quarter of 20Rfbduction for the nine months enc
September 30, 2011was 6.4 million ounces of siked 90,963 ounces of gold, representing increab&3.8% and 25.7%, respective
compared to the same time period of 2010. The &saén production levels are due to a 37.7% iner@asilver ore grades, combined witt
increase in recovery rates on silver. Cash opeyaiists and total cash costs during the third quaecreased to ($1.16) per ounce compai
$0.15 for the third quarter of 2010. Cash operatiogts and total cash costs during the nine mogtided September 30, 2011 decreas
($0.47) per ounce compared to $4.85 for the same period during 2010. Production costs applicablsales for the three months en
September 30, 2011 increased by 104.6% compardbetsame time period in 2010 due to an increaspraaduction. Production co:
applicable to sales increased 51.2% for the ninethsoended September 30, 2011 compared to thetgameeriod in 2010.

San Bartolomé Mine:

Silver production for the third quarter of 2011 reased 14.3% to 2.1 million ounces of silver coragap 1.8 million ounces of silver
the third quarter of 2010. Silver production foethine months ended September 30, 2011 increas@é61td 5.5 million ounces of silvi
compared to 4.7 million ounces of silver during fzene time period in 2010. Production costs apiplécto sales increased by 133.2% du
the third quarter of 2011 as compared to the thurdrter of 2010. Production costs applicable tesalcreased 54.9% during the nine mc
ended September 30, 2011 as compared to the saiod me2010. Total cash operating costs per ouhaing the third quarter of 2011 wi
$9.32 and total cash costs per ounce, includingltieg and taxes, were $10.89, compared to $7.655@r83, respectively, in the third qua
of 2010. Total cash operating costs per ounce dutie nine months ended September 30, 2011 we@¥ $&d total cash costs per ou
including royalties and taxes, were $10.58, conph&aoe$7.99 and $8.69 for the same time period ib02dons milled increased to 428,
from 360,605 in the third quarter of 2010. Tonsledilincreased to 1,195,286 in the nine months esadgdember 30, 2011, from 1,100,61¢
the same time period in 2010. Silver ore gradesedsed 5.3% in the third quarter of 2011 as contperehe third quarter of 2010. Silver
grades increased 6.5% in the nine months ende@i®bpt 30, 2011 as compared to the nine months eejetémber 30, 2010.

On October 14, 2009, the Bolivian stawned mining organization, COMIBOL, announced bgofation that it was temporar
suspending mining activities above the elevatiod,dD0 meters above sea level while stability stsidif Cerro Rico mountain are underta
The Company holds rights to mine above this elewatinder valid contracts backed by Supreme Decite @OMIBOL as well as contrac
with local mining cooperatives who hold their riglthrough COMIBOL. The Company temporarily adjusitsdmine plan to confine minii
activities to the ore deposits below 4,400 metbrs/a sea level and timely notified COMIBOL of theewl to lift the restriction. The mine p
has been temporarily adjusted and mining contirmrethe remainder of the property. In March 2010y Bartolomé began mining operati
above the 4,400 meter level in high grade mat&alted in the Huacajchi deposit, which was condidnto be excluded from the October 2
resolution, under an
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agreement with the cooperatives. Access to the &jdlicdeposit and its higher grade material is hg\a beneficial effect on production
cost at the mine. Other mining areas above theDddéter level continue to be suspended. The Comgaey not use explosives in its surface-
only mining activities and is sensitive to the mmstion of the mountain under its contracts with stateswned mining entity and the lo
cooperatives.

Kensington Mine:

The Kensington mine is an underground gold mine tmenmenced commercial production on July 3, 20@duction for the thil
quarter of 2011 was 25,687 ounces of gold, as coedpt 15,155 ounces of gold for the same timeopleof 2010. Production for the n
months ended September 30, 2011 was 75,121 oufigeddp as compared to 15,155 ounces of gold ferghme time period of 2010. T¢
cash operating costs per ounce in the third quaftef11l were $973.28 as compared to $1,199.2€htosame time period during 2010. T
cash operating costs per ounce in the nine momitiedeSeptember 30, 2011 were $961.10, as compakt 199.20 for the same time pe
in 2010. In order to complete several initiativesigned to improve operational efficiency, Kensimgtvill reduce its processing rates for
next six months to approximately 700 tons per day.

Rochester Mine:

Production was 0.4 million ounces of silver and3b,4unces of gold during the third quarter of 2@binpared to 0.4 million ounces
silver and 1,935 ounces of gold in the third quanfe2010. Production was 1.0 million ounces ofeiland 4,283 ounces of gold during the
months ended September 30, 2011 compared to librmiunces of silver and 7,241 ounces of gold mythe same time period of 20
Production was lower due to continued leach dowthefore on the existing leach pad. Productionscagplicable to sales increased by 31(
during the third quarter of 2011 and increased %Odring the nine months ended September 30, 28&imarily due to the cost of ore be
placed on the new leach pad in August and Septerhbgrever production from the new leach pad is exqiected to start until the fou
quarter of 2011. Total cash operating costs perceun the third quarter of 2011 were $36.71 andltoash costs per ounce, incluc
production taxes, were $39.80 in the third quanfe2011 as compared to total cash operating castopnce of $5.10 and total cash cost:
ounce of $5.82 in the third quarter of 2010. Tatdh operating costs per ounce in the first ninathsof 2011 were $17.46 and total cash
per ounce, including production taxes, were $1$8Mhe first nine months of 2011 as compared taltoash operation costs per ounce of &
and total cash costs per ounce of $3.55 for theegame period in 2010. The increase in total casdt per ounce was primarily due to ore b
placed on the new leach pad during August and 8dqEg while production from the new leach pad it expected to begin until the fou
quarter.

In 2008, the Company commenced studies to investitiee potential to recommence mining and leacbingew material and in 20
and 2010 completed feasibility studies demonstgatire viability of an expansion of mining and leighoperations at its Rochester
through 2017. The Company prepared an Amendedd?l@perations for resumption of mining within thesting and permitted Rochester
and construction of an additional heap leach pHdyithin the currently permitted mine boundary.erBureau of Land Management (BL
deemed this plan complete in August 2009 underréédegulations and initiated the National Enviramtal Policy Act process. The BL
issued a positive Decision Record (DR) for the mimextend silver and gold mining operations byesalyears with new production oun
expected to begin being recovered in the fourthtquaf 2011.

Martha Mine:

Silver production at the Martha mine decreased%a®0.1 million ounces in the third quarter of 20ompared to 0.5 million ounces
the third quarter of 2010. Silver production desezh 72.0% to 0.4 million ounces during the nine therended September 30, 201:
compared to 1.4 million ounces for the same timéogean 2010. Production costs applicable to saleseased by 54.1% during the quarter
to a decrease in ore grade. Production costs apdico sales decreased 31.3% during the nine mamtied September 30, 2011 due t
significant decrease in production. Total cash aiyeg costs per ounce in the third quarter of 2@gte $39.31 and total cash costs per ounce,
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including royalties and taxes, were $41.29, as @ewto $9.86 and $11.04, respectively, duringhive quarter of 2010. Total cash opera
costs per ounce in the nine months ended SepteB@h@011 were $32.48 and total cash costs per oumdeding royalties and taxes, w
$33.95, as compared to $10.96 and $11.74, respégtior the same time period during 2010. The éase in silver production for the qua
was primarily due to an 87.4% decrease in ore gaasdie mine transitions from primarily processiamnant ore and tailings to higher gr
areas that are in development during the fourthitqua

Endeavor Mine:

Silver production at the Endeavor mine in the thgeaarter of 2011 was 0.1 million ounces compare@.fomillion ounces in the thi
quarter of 2010. Silver production at the Endeawdme in the nine months ended September 30, 20EL0Mamillion ounces compared
0.4 million ounces during the same time period @@ Production costs applicable to sales incre@6&8d6% during the quarter due to
increased operating cost contribution as a regufiigher silver prices. Production costs applicaiolesales increased 178.1% during the
months ended September 30, 2011. Total cash cestaupce of silver produced were $22.26 in thadthinarter of 2011 compared to $10.3
the third quarter of 2010. Total cash costs perceuof silver produced were $19.79 during the nirentins ended September 30, 2!
compared to $8.56 during the same time period t020he increase in total cash cost per ounce wagply due to the price participati
component terms of the silver purchase agreemetht @BH Resources Ltd. Under the terms of the ppaeticipation component, CL
Australia Pty. Ltd a subsidiary of the Company, ay additional operating cost contribution of 56f4he amount by which the silver pr
exceeds $7.00 per ounce.

As of September 30, 2011, CDE Australia Pty Ltd hedovered approximately 77.5% of the transactionsieration consisting
3.5 million payable ounces, or 17.4% of the 20.0iom maximum payable silver ounces to which CDEskalia Pty Ltd is entitled under 1
terms of the silver sale and purchase agreement.
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Operating Statistics from Continuing Operations

The following table presents information by minedaconsolidated sales information for the three aimk month periods end
September 30, 2011 and 2010:

Three months ended Nine months ended
September 30, September 30,
2011 2010 2011 2010
Silver Operations:
Palmarejo
Tons milled 403,97¢ 405,74. 1,217,43 1,321,01
Ore grade/Ag o. 7.34 5.3¢ 6.8¢ 411
Ore grade/Au o 0.0¢ 0.0¢ 0.0¢ 0.0€
Recovery/Ag o: 75.9% 69.6% 75.8% 71.2%
Recovery/Au o0: 93.6% 94.4% 92.2% 91.4%
Silver production ounce 2,250,81! 1,506,74. 6,351,121 3,877,97.
Gold production ounce 29,81t 29,82: 90,96 72,35(
Cash operating cost/( $ (1.1¢) $ 0.1¢ $ (0.47) $ 4.8t
Cash cost/o $ (1.1¢) $ 0.1t $ (0.4%) $ 4.8t
Total production cost/o $ 17.3¢ $ 15.0¢ $ 18.0% $ 212
San Bartolomé
Tons milled 428,97¢ 360,60! 1,195,28! 1,100,61!
Ore grade/Ag o 5.4C 5.7C 5.21 4.8¢
Recovery/Ag 0: 88.6% 87.2% 88.2% 87.2%
Silver production ounce 2,051,42 1,794,61 5,503,95. 4,697,68!
Cash operating cost/c $ 9.32 $ 7.0f $ 9.07% $ 7.9¢
Cash cost/o $ 10.8¢ $ 7.8% $ 10.5¢ $ 8.6¢
Total production cost/o $ 13.% $ 10.5¢ $ 13.6] $ 11.7«C
Martha
Tons milled 24,08¢ 12,79( 64,02¢ 42,78¢
Ore grade/Ag o: 5.3¢ 42.4: 7.2¢ 37.3¢
Ore grade/Au o 0.01 0.0t 0.01 0.04
Recovery/Ag o: 92.2% 96.2% 86.2% 89.%
Recovery/Au 0: 72.% 93.6% 74.(% 88.(%
Silver production ounce 118,52: 510,68! 399,63( 1,425,791
Gold production ounce 11& 601 471 1,67¢
Cash operating cost/( $ 3931 $ 9.8¢ $  32.4¢ $ 10.9¢
Cash cost/o $ 41.2¢ $ 11.0¢ $ 33.9¢ $ 11.7¢
Total production cost/o $ 45.7: $ 16.9¢ $ 35.31 $ 17.2¢
Rochester®
Tons milled 607,03: — 607,03: —
Silver production ounce 351,71 419,43: 1,018,84. 1,474,68
Gold production ounce 1,43¢ 1,93¢ 4,28: 7,241
Cash operating cost/( $ 36.71 $ 5.1C $  17.4¢ $ 2.9:
Cash cost/o $ 39.8C $ 5.82 $ 19.8i $ 3.5¢E
Total production cost/o $ 41.7: $ 7.01 $ 217 $ 4.62
Endeavor
Tons milled 182,22¢ 188,19¢ 556,90: 464,37¢
Ore grade/Ag o 1.4% 1.4t 1.97 2.14
Recovery/Ag o0: 53.(% 37.2% 45.8% 44.%
Silver production ounce 137,84 102,05: 501,63t 445,75:
Cash operating cost/( $ 22.2¢ $ 10.3: $ 19.7¢ $ 8.5¢€
Cash cost/o $ 22.2¢ $ 10.3Z $ 19.7¢ $ 8.5¢€
Total production cost/o $ 28.8¢ $ 13.5¢ $ 24.5% $  11.7¢
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Three months endec Nine months endec
September 30, September 30,
2011 2010 2011 2010

Gold Operation:
Kensington ®)

Tons milled 116,25! 90,25« 343,64( 90,25¢

Ore grade/Au o; 0.24 0.1¢ 0.2¢ 0.1¢

Recovery/Au o0: 91.7% 87.1% 92.2% 87.1%

Gold production ounce 25,68 15,15¢ 75,12: 15,15¢

Cash operating cost/t $ 973.2¢ $ 1,199.2( $ 961.1( $ 1,199.2(

Cash cost/o $ 973.2¢ $ 1,199.2( $ 961.1( $ 1,199.2(

Total production cost/o $ 1,345.7t $ 1,675.5¢ $ 1,345.0: $ 1,675.5¢
CONSOLIDATED PRODUCTION TOTALS ©

Total silver ounce 4,910,32! 4,333,53I 13,755,18 11,921,89

Total gold ounce 57,05 47,51« 170,83t 96,42
Silver Operations: (®

Cash operating cost per - silver $ 7.57 $ 4.87 $ 6.3€ $ 6.7z

Cash cost per c- silver $ 8.4¢ $ 5.4(C $ 7.1¢ $ 7.17%

Total production cost c- silver $ 18.6f $ 126z $ 17.3( $ 14.5¢
Gold Operation: €

Cash operating cost per - gold $ 973.2¢ $ 1,199.2( $ 961.1( $ 1,199.2(

Cash cost per c¢- gold $ 973.2¢ $ 1,199.2( $ 961.1( $ 1,199.2(

Total production cost per ¢ gold $ 1,345.7t $ 1,675.5¢ $ 1,345.0 $ 1,675.5
CONSOLIDATED SALES TOTALS ®

Silver ounces sol 6,200,39 3,861,69! 13,922,83 11,547,77

Gold ounces sol 67,39! 37,507 183,24: 86,89(

Realized price per silver oun $ 38.2¢ $ 18.87 $ 36.6¢ $ 18.1:

Realized price per gold oun $ 1,681.4: $ 1,228.5: $ 1,522.6! $ 1,177.3:

GV

®)
©
@)
B
)

The Rochester mine has commenced to place oreeametlv leach pad and production is expected indbet quarter of 2011. The le¢
cycle at Rochester requires five to ten years ¢over gold and silver contained in the ore. The @Gany estimates the ultimate reco\
to be approximately 61% for silver and 92% for gditbwever, ultimate recoveries will not be knowrtiuteaching operations cea
which is currently estimated for 2014 for the catréeach pad. Current recovery may vary signifibafitom ultimate recovery. Si
Critical Accounting Policies and Estimat Ore on Leach Pad in the Comp’s Form 1-K for the year ended December 31, 2C

Kensington achieved commercial production on Julg0.

Current production ounces and recoveries refleet finetal settlements of previously reported préidacounces
Amount includes b-product gold credits deducted in computing caslisgoesr ounce

Amounts reflect Kensington per ounce statisticyc

Units sold at realized metal prices will nhot mat@ported metal sales due primarily to the effeatsrevenues of ma-to-marke
adjustments on embedded derivatives in the Con’s provisionally priced sales contrac

“Operating Costs per Ounce” and “Cash Costs perc&uare calculated by dividing the operating cash castscash costs computed
each of the Company’mining properties for a specified period by theoant of gold ounces or silver ounces producedhby propert
during that same period. Management uses cashtopecasts per ounce and cash costs per ounceyaadieators of the profitability «
each of its mining properties. Gold and silver sokl and priced in the world financial markets dd.&. dollar per ounce basis.
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“Cash Operating Costs” and “Cash Costsg costs directly related to the physical acggitof producing silver and gold, and incl
mining, processing and other plant costs, thirdypeefining and smelting costs, marketing expensessite general and administrat
costs, royalties, in-mine drilling expendituresated to production and other direct costs. Saldwy/giroduct metals are deducted from
above in computing cash costs. Cash costs exclegeediation, depletion and amortization, accreticorporate general a
administrative expenses, exploration, interest, @edeasibility costs. Cash operating costs includeatih costs except production te
and royalties, if applicable. Cash costs are catedl and presented using the “Gold Institute PridincCost Standardappliec
consistently for all periods presented.

Total operating costs and cash costs per ouncaard).S. GAAP measures and investors are cautionedonplace undue reliance
them and are urged to read all U.S. GAAP accourdisglosures presented in the consolidated finistédements and accompany
footnotes. In addition, see the reconciliation cdsh costs” to production costs under “Reconaiimattf NonU.S. GAAP Cash Costs
U.S. GAAP Production Costs” set forth below.
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The following tables present a reconciliation betwenont.S. GAAP cash operating costs per ounce and casts @er ounce
production costs applicable to sales including dejation, depletion and amortization, which aregkted in accordance with U.S. GAAP:

Reconciliation of Non-U.S. GAAP Cash Costs to U.&AAP Production Costs

Three months ended
September 30, 2011

(In thousands except ounces and San
per ounce costs) Palmarejo Bartolomé Kensington Rochester Martha Endeavor Total
Production of silver (ounces) 2,250,811 2,051,42 — 351,71° 118,52: 137,84 4,910,32
Production of gold (ounce — — 25,681 — — — 25,681
Cash operating cost per Ag our $ (1.1 $ 93z $ — $ 36.71 $ 3931 $ 222¢ % 7.51
Cash costs per Ag oun $ (1.1 $ 108 $ — $ 398 $ 41.2¢ $ 222¢ % 8.4¢
Cash operating cost per Au our $ — $ —  $97328 $ — $ — $ — $ 973.2¢
Cash cost per Au ouni $ — $ —  $97328 $§ — $ — $ — $ 973.2¢
Total Cash Operating Cost (\-U.S. GAAP) $ (2,60) $ 19,12( $ 25,000 $1291: $ 466( $ 3,066 $ 62,15:
Royalties — 3,217 — 827 234 — 4,27¢
Production taxe — — — 26C — — 26C
Total Cash Costs (N-U.S. GAAP) (2,607) 22,33 25,00( 13,99¢ 4,89: 3,06¢ 66,69’
Add/Subtract
Third party smelting cost — — (3,096 — (56€) (80¢) (4,470
By-product credi 51,18¢ — — 2,43: 19¢ — 53,81¢
Other adjustment 43¢ 111 — 117 29C — 952
Change in inventor 15,09¢ 7,631 2,44: (5,199 3,32¢ 94¢ 24,26
Depreciation, depletion and amortizati 41,17 6,062 9,56¢ 55€ 237 914 58,51.
Production costs applicable to sales, includ

depreciation, depletion and amortization

(U.S. GAAP) $ 10528t $ 36,147 $3391F $1191: $ 838 $ 4,12: $ 199,76:
Reconciliation of Non-U.S. GAAP Cash Costs to U.&AAP Production Costs
Nine months ended
September 30, 2011
(In thousands except ounces and San
per ounce costs) Palmarejo Bartolomé Kensington Rochester Martha Endeavor Total
Production of silver (ounces) 6,351,122 5,503,95. — 1,018,84: 399,63( 501,63t 13,775,18
Production of gold (ounce — — 75,12: — — — 75,12:
Cash operating cost per Ag our $ 0.47) $ 907 $ — $ 174¢ $ 3248 $ 19.7¢ 3 6.3¢€
Cash costs per Ag oun $ 047 $ 1058 $ — $ 1987 $ 339 $ 19.7¢ $ 7.1¢
Cash operating cost per Au our $ — —  $961.1C % - $ — $ — $ 961U
Cash cost per Au ouns $ — 3 —  $961.1C $ —  $ — $ — $ 961.U
Total Cash Operating Cost (N-U.S. GAAP) $ (3,019 $ 49,94¢ $72,19¢ $ 17,787 $ 12,987 $ 9,92¢ $ 159,82
Royalties — 8,281 — 1,73¢ 587 — 10,60:
Production taxe — — — 72¢ — — 72¢
Total Cash Costs (N-U.S. GAAP) (3,019 58,221 72,19¢ 20,24¢ 13,56¢ 9,92¢ 171,15!
Add/Subtract
Third party smelting cost — — (9,1279) — (2,36€) (2,390 (13,879
By-product credi 139,84 — — 6,554 70€ — 147,10:
Other adjustment 1,20¢ 29¢ 19 25€ 462 — 2,24:
Change in inventor 1,21¢ (19¢) 7,01t (3,00%) (869) 45 4,20¢
Depreciation, depletion and amortizati 116,58 16,38: 28,82: 1,65¢ 81 2,39¢ 165,92¢
Production costs applicable to sales, incluc

depreciation, depletion and amortization

(U.S. GAAP) $ 25583t $ 74,71¢ $9893: $ 2570¢ $ 1158: $ 9,97¢ $ 476,75t
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Three months ended
September 30, 2010

(In thousands except ounces an

per ounce costs)

Production of silver (ounce
Production of gold (ounce
Cash operating cost per Ag our
Cash costs per Ag oun

Cash operating cost per Au our
Cash costs per Au oun

Total Operating Cost (N«-U.S. GAAP)

Royalties
Production taxe

Total Cash Costs (N-U.S. GAAP)

Add/Subtract

Third party smelting cost

By-product credi
Other adjustment
Change in inventor

Depreciation, depletion and amortizati

Production costs applicable to sales, incluc
depreciation, depletion and amortization (L

GAAP)

Nine months ended
September 30, 2010

(In thousands except ounces and

per ounce costs)

Production of silver (ounces)
Production of gold (ounce
Cash operating cost per Ag our
Cash costs per Ag oun

Cash operating cost per Au our
Cash costs per Au oun

Total Operating Cost (N-U.S. GAAP)

Royalties
Production taxe

Total Cash Costs (N-U.S. GAAP)

Add/Subtract

Third party smelting cost

By-product credi
Other adjustment
Change in inventor

Depreciation, depletion and amortizati

Production costs applicable to sales,
including depreciation, depletion and
amortization (U.S. GAAP

San

Palmarejo Bartolomé Kensington Rochester Martha Endeavor Total
1,506,74. 1,794,61 — 419,43: 510,68! 102,05: 4,333,53I
— — 15,15¢ — — — 15,15¢
$ 0.1t $ 7.0 $ = $ 51C $ 98 $ 103z $ 4.87
$ 0.1t $ 7.8z % — $ 582 $ 11.0¢ $ 103z $ 5.4C
$ — $ = $1,199.2( $§ — $ — $ — $ 1,199.2(
$ — $ — $1,199.2( $ — $ — $ — $ 1,199.2(
$ 227 $ 12,657 $ 18,17« $ 2,14C $ 503¢ $ 1,05 $ 39,28
— 1,39¢ — — 601 — 1,99
— — — 304 — — 304
2217 14,04 18,17¢ 2,44¢ 5,64( 1,05¢ 41,58t
— — (1,618 — (995) (354) (2,967
36,53¢ — — 2,361 734 — 39,63
— — — 53 914 — 967
(5,429) (1,146 (9,135 (2,089 (1,009 (15) (18,816
22,49; 4,94: 7,21¢ 44€ 2,11¢ 33C 37,54¢
$ 5383 $ 1784« $ 1464 $ 321€ $ 7,40: $ 1,014 $ 97,95

San

Palmarejo Bartolomé Kensington Rochester Martha Endeavor Total
3,877,97. 4,697,68! — 1,474,68i 1,425,791 445,75 11,921,89
— — $ 15,15t — — — 15,15¢
$ 48t % 79¢ % — $ 29 % 109¢ $ 856 $ 6.72
$ 488 3 8.6 $ — $ 358 $ 11.7¢ ¢ 85¢ $ 7.17
$ — $ — $1,199.2( $ = $ = $ — $ 1,199.2(
$ — $ — $1,199.2( $ — $ — $ — $ 1,199.2(
$ 18,79¢ $ 37,52 18,17:¢ $ 431t $ 1562« $ 3,817 $ 98,24¢
— 3,281 — — 1,107 — 4,39¢
— — — 91z — — 91z
18,79¢ 40,80 18,17 5,22} 16,73! 3,817 103,55!
— — (1,619 — (2,829 (964) (5,407)
85,42¢ — — 8,48( 1,971 — 95, 88(
— — — 21€ 1,17 — 1,38¢
(12,120 (3,162) (9,13%) 23C (312) (127) (24,626)
63,57« 14,15 7,21¢ 1,36¢ 6,67: 1,44( 94,42¢
$ 15568: $ 51,797 $ 14,64( $ 1552. $ 2341 $ 4,166 $ 265,22
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Exploration Activity

During the three months ending September 30, 2thElCompany completed over 39,600 meters (130,68 6f new core and reve
circulation drilling in its global exploration. Theajority of this drilling was devoted to the Compga Palmarejo property followed
Rochester, Joaquin and Kensington. During the qualte company increased its exploration budgedvier $23.5 million to allow it t
accelerate drilling at all of its current propesti@he Company expects to continue this increaseel bf exploration in the fourth quartet
2011 and into 2012.

Palmarejo (Mexico)

The Company completed over 21,500 meters (70,5&) iie the third quarter in the Palmarejo Distrithis exploration drilling was sp
between targets around the current Palmarejo miora both surface and underground drill platfornpecifically the Rosario, Tucson &
Chapotillo zones, and at Guadalupe and La Patpasies. This past quartertrilling at La Patria continued on exploratioratefinition of th
northern zone. Highlights include the following agslata from La Patria:

Hole LPDH 147: 7.1 meters true width, 3.01 gramstpene Au, 84 grams per tonne Ag
Hole LPDH 149: 6.8 meters true width, 26.21 gramstpnne Au, 291 grams per tonne Ag
Hole LPDH 152: 3.0 meters true width, 4.26 gramstpene Au, 75 grams per tonne Ag
Hole LPDH 165: 15.2 meters true width, 3.81 gramstpnne Au, 89 grams per tonne Ag
Hole LPDH 170: 10.7 meters true width, 6.05 gramstpnne Au, 369 grams per tonne Ag

The Company is very encouraged by its initial orglresults from La Patria and has commenced arano@f surface trenching to h
define the continuity of the known vein structur@support of continued drilling.

Rochester (USA)

Drilling at Rochester accelerated in the third ¢gelaof the year. A total of 12,800 meters (42,086t¥ of reverse circulation drilling we
completed at the Nevada Packard and Rochester sihtegold deposits. Nevada Packard is situatedoajppately 2.3 kilometers (1.4 mile
south of the current Rochester mine; drilling i $econd quarter focused on expanding the depoditet west. At Rochester, drilling v
focused on the NWR zone at the north side of theentilighlights include the following assaying ditan Nevada Packard and Rochester;

Nevada Packard
Hole NP11-017: 76.2 feet true width, 0.002 ounaastpn Au, 1.44 ounces per ton Ag
Hole NP11-064: 50.0 feet true width, 0.017 ouncarstpn Au, 2.65 ounces per ton Ag

Northwest Rochester
Hole NWR11-003: 140.0 feet true width, 0.001 oungesston Au, 2.03 ounces per ton Ag
Hole NWR11-018: 69.2 feet true width, 0.003 oungeston Au, 2.31 ounces per ton Ag

Both deposits remain open for expansion. Drillis@xpected to continue into the fourth quarteriatad2012.

Martha and Joaquin (Argentina)

Over 3,600 meters (12,200 feet) of core drillingsveampleted on all targets in the Santa Cruz Poevaf southern Argentina in the tt
quarter of 2011. At Joaquin, drilling recommencaig lin the quarter at the La Negra zone. The cognpkams to continue to drill to define 1
mineral resources at Joaquin and to work towardapbetion of a feasibility study, which would incssathe Compang’ managing ar
participating interest in the Joaquin project fréaf6 to 61%. Subject to certain conditions the camypaas an option to increase its inte
further. The Joaquin project is located approxinyal®0 kilometers (62 miles) by road north of themtha mine. Other targets drilled in
quarter were Betty and Wendy at Martha and Sajéliteearly-stage prospect in eastern Santa Cruz.
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Kensington (USA)

Exploration at Kensington consisted of just ov&0D, meters (3,300 feet) of core drilling in the deg nearly all of which was devotec
the Raven vein zone which is located approxima8ly meters (2,250 feet) due west of the Kensingterbody. Raven is one of several gold-
bearing vein structures, occurring within a 300-4&0-meter wide (1,000 to 1,500 feet) corridor, extegdaver 3,000 meters (9,800 fe
southward toward the Jualin deposit, near the fadllity. Late in the quarter initial drilling comemced on a new target termed Kensin
South.

San Bartolomé (Bolivia)

The new program of trenching and sampling, whichnm@nced late in the first quarter, continued itte third quarter of 2011 at £
Bartolomé. For the quarter ending September 301281 new backhoe trenches were completed and sdm@sulting in 339 new samg
collected from onemeter vertical intervals. All of this work was cergd on the Santa Rita and Diablo areas. For the months endt
September 30, 2011, 1010 new samples have beetteallfrom 164 trenches intended to expand andadpgnineral resources.

Critical Accounting Policies and Estimates

Use of Estimates :The preparation of the Compasytonsolidated financial statements in conformitghwJ.S. GAAP require
management to make estimates and assumptionsftbett the amounts reported in their consolidatediicial statements and accompan
notes. The areas requiring significant managemetithates and assumptions relate to: recoverableesuiiom proven and probable rese
that are the basis of future cash flow estimated w@mits-ofproduction depreciation and amortization calculaiouseful lives utilized fi
depreciation, depletion and amortization; estimafefsiture cash flows for lonfived assets; estimates of recoverable gold anérsgunces i
ore on leach pad; amount and timing of reclamadiod remediation costs; valuation allowance for detbtax assets; assessment of valu
allowance for value added tax receivables; andrathmgloyee benefit liabilities.

Reclassifications:Certain reclassifications of prior year balancegehbeen made to conform to the current year pragent The mo:
significant reclassifications were to reclassifie t@erro Bayo statements of operations from histbnpresentation to income (loss) fr
discontinued operations in the consolidated statésnaf operations for all periods presented.

Correction of an Immaterial Error: In the fourth quarter of 2010, the Company ideetifan error in the amount of income tax be
recognized in 2009. The Company assessed the aléyedf this error in accordance with Staff Acceimg Bulletin No. 108 and determin
that the error was immaterial to previously reporéenounts contained in its periodic reports andGbenpany intends to correct this e
through subsequent periodic filings. See Note D oefréktion of an Immaterial Error in the CompanyForm 10K for the year enc
December 31, 2010.

Please see Note C — Summary of Significant Accagrifiolicies in the Company’s Form KkOfor the year ended December 31, 201(
additional critical accounting policies and estiatat

RESULTS OF OPERATIONS
Three Months Ended September 30, 2011 Compared tchfee Months Ended September 30, 2010

Sales of metal from continuing operations in thedtiquarter of 2011 increased by 189.8% to $343l6am from $118.6 million in th
third quarter of 2010. The increase in sales ofaineas due to a 49.4% increase in the quantityladrsounces produced at the Palmarejo s
and gold mine and a 14.3% increase
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in silver production at the San Bartolomé minethea third quarter of 2011, the Company sold 6.2iomilounces of silver and 67,391 ounce
gold compared to 3.9 million ounces of silver aTgbB7 ounces of gold for the same period in 20HaliRed silver and gold prices in the tl
quarter of 2011 increased 102.9% and 36.9%, respdct over the third quarter 2010. Realized sihaerd gold prices were $38.28 i
$1,681.42 per ounce, respectively, in the thirdrigwaof 2011, compared to $18.87 and $1,228.51opece, respectively, in the compar:
quarter of 2010.

Included in sales of metals are the gopduct sales derived from the sale of gold by siluer mines. Total gold sales for the peri
ending September 30, 2011 and 2010 were $109.89om#éind $45.3 million, respectively. Of those tetddyproduct metal sales were $6
million compared to $36.8 million, respectively. iCompany believes that presentation of these msatetk as a bgroduct from its silve
operations will continue to be appropriate in thiife. The increases in by-product sales were piliyrdue to the increase in gold prices.

In the third quarter of 2011, the Company produeetbtal of 4.9 million ounces of silver and 57,08@nces of gold, compared
4.3 million ounces of silver and 47,514 ounces a@lfign the third quarter of 2010. The increase nsnprily due to higher production frc
Palmarejo and San Bartolomé compared with the $eneeperiod in 2010.

While quarterly sales of metal rose 189.8%, productosts applicable to sales of metal in the thjedrter of 2011 increased o
133.9% from $60.4 million in the third quarter diZD to $141.3 million in the third quarter of 20This increase in sales is primarily du
the significant increases in metal prices. Thedase in production costs is primarily due to tleeease in production.

Depreciation and depletion increased by $20.9 omijlfrom $37.8 million to $58.7 million, compareal the third quarter of 2010. T
increase is due to depreciation and depletion esgpénom the Kensington mine, which commenced coraialeproduction in the third quar
of 2010.

Costs and Expenses

Administrative and general expenses increased ®/$2lion, from $6.0 million to $8.2 million, ampared to the third quarter of 20
The increase is primarily related to severancdedlaxpenses connected to the resignation of thep@ny’s former CEO.

Exploration expenses increased to $4.8 milliorhia third quarter of 2011 compared to $3.8 millinrtie same period of 2010 prima
due to increased exploration activity at the Paéjualocation.

Other Income and Expenses

The Company recognized $0.8 million of losses dot éatinguishments during the third quarter of 2@dlated to payments on the Se
Term Notes due 2012 compared to a loss of $0.8omitluring the third quarter of 2010 also relatingpayments on the Senior Term Notes
2012.

Non-cash fair value adjustments, net in the three nwetided September 30, 2011 were a loss of $53libmdompared to a loss
$19.1 million in the third quarter of 2010. The oty of the increase in the loss was due to Fraewvada derivative adjustments during
quarter.

The loss from interest income and other in thedtigmarter of 2011 increased by $6.0 million to sslof $6.6 million compared witt
loss of $0.6 million in the third quarter of 20The increase in the loss was primarily due to fpraiurrency transactions in Mexico.

Interest expense, net of capitalized interest,efeserd to $8.0 million in the third quarter of 20adm $10.0 million in the third quarter
2010. The decrease in interest expense was printrd to a decrease in total debt and capital $eaststanding during the quarter.
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Income Taxes

For the three months ended September 30, 201 Cdhepany reported an income tax provision of appnaxely $27.6 million compar
to an income tax provision of $3.2 million in theird quarter of 2010. The following table summasizhe components of the Company’
income tax provision for the three months endede®eper 30, 2011 and 2010 (in thousands):

Three months endec

September 30,
2011 2010

Current:

United State- Alternative minimum tas $ 93 $ (3
United State- Foreign withholding (157) (490
Argentina (23 (3,505)
Australia (2,169 (82
Mexico (509) (40)
Bolivia (22,747) (6,979
Deferred:

United State: 1,36¢4 1,91¢
Australia 30¢€ 22¢
Mexico (2,459 5,201
Bolivia (2,327 51z
Income tax benefit (provisiot $(27,60¢) $(3,237)

During the three months ended September 30, 2@ELCbmpany recognized a current provision in Balivilexico, and Austral
primarily related to higher metal prices and inflatadjustments on nomonetary assets. Further, the Company accruedyfosgithholding
taxes of approximately $0.2 million on inteompany transactions between the U.S. parent ahdidiaries operating in Argentina ¢
Australia. In addition, the Company recognized & $®1 million deferred tax provision for the reoitgpn of deferred taxes on deducti
temporary differences, foreign exchange rate adijests and net operating loss carryforwards in warjarisdictions (principally in Bolivia ai
Mexico).

During the three months ended September 30, 2G0B0Cbmpany recognized a current provision in Balignd Argentina primari
related to higher metal prices and inflationaryuatipents on nomonetary assets. Further, the Company accruedyforeithholding taxes i
approximately $0.5 million on intewempany transactions between the U.S. parent abdidiaries operating in Mexico, Argentina |
Australia. Finally, the Company recognized a neB$fiillion deferred tax benefit for the recognitiohdeferred taxes on deductible tempo
differences, foreign exchange rate adjustmentandperating loss carryforwards in various judsidins (principally in Mexico).

Results of Discontinued Operations

In August 2010, the Company closed the sale ofnitsrest in the Cerro Bayo mine. Cerro Bayo hashnbeported in discontinu
operations for the three month period ended Septe 2010. The gain from discontinued operat{oes of taxes) for the three month pe
ended September 30, 2010 was $0.6 million.
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The following is a summary of the Compasydiscontinued operations included in the constdiflatatements of operations for the t
months ended September 30, 2010 (in thousands):

Three months ende:

September 30, 201

Sales of metal $ —

Depreciation and depletic (112)
Care and maintenance expe (472
Other operating expens 3
Interest and other incon 33¢€
Income tax (expenst —

Loss on sale of discontinued ass 882
Income (loss) from discontinued operatic $ 631

Nine Months Ended September 30, 2011 Compared to N Months Ended September 30, 2010

Sales of metal from continuing operations in theenimonths ended September 30, 2011 increased b$%5b $774.3 million fror
$307.9 million in the same time period in 2010. Therease in sales of metal was due to an increat® quantity of gold and silver oun
sold, combined with an increase in metal pricegshéhnine months ended September 30, 2011, the @oyrgold 14.0 million ounces of sil
and 183,243 ounces of gold compared to 11.5 milionces of silver and 86,890 ounces of gold forsdme period in 2010. Realized si
and gold prices in the nine months ended SepteBhe2011 increased 102.5% and 29.3%, respectioghr, the same time period in 20
Realized silver and gold prices were $36.69 an&22L65 per ounce, respectively, in nine months @rfsieptember 30, 2011, compare
$18.12 and $1,177.31 per ounce, respectively,drctimparable time period of 2010.

Included in sales of metals are theppduct sales derived from the sale of gold bysilwer mines. Total gold sales for the nine mo
ending September 30, 2011 and 2010 were $269.Bmdind $101.3 million, respectively. Of those Btdyproduct metal sales were $1E&
million compared to $92.8 million, respectively. &iCompany believes that presentation of these msatetk as a bgroduct from its silve
operations will continue to be appropriate in thife.

In the nine months ended September 30, 2011, thep@oy produced a total of 13.8 million ounces bfesiand 170,838 ounces of gc
compared to 11.9 million ounces of silver and 96,42nces of gold in the nine months ended SepteBhe2010. The increase is prima
due to higher production from Palmarejo and Saridiané relative to the same time period in 2010e Tompanys total gold production
the nine months ended September 30, 2011 increéédd7 ounces or 77.2% as compared to the samedperi2010. The increase v
primarily driven by the Kensington mine, which ogied at full capacity beginning in the second aerast 2011.

In the nine months ended September 30, 2011, salagtal rose 151.5%, while production costs ajgie to sales of metal in the se
time period increased only 82.0% from $170.8 millto $310.8 million. This increase in sales is faniity due to significant increases in mi
prices.

Depreciation and depletion increased by $70.8 omijlfrom $95.5 million to $166.3 million, compartglthe same time period in 20
The increase is due to depreciation and depletiperese from the Kensington mine, which commencedneercial production in the thi
quarter of 2010.

Costs and Expenses

Administrative and general expenses increased 203%aillion in the nine months ended September2811 from $19.8 million in tt
nine months ended September 30, 2010, primarilytaseverance related expenses connected to tletdepof the Company’s former CEO.
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Exploration expenses increased to $11.6 milliothennine months ended September 30, 2011 compa&23 million in the same peri
of 2010 due to increased exploration activity.

Other Income and Expenses

The Company recognized $1.6 million of losses obt @etinguishments during the nine months endede®aper 30, 2011 related
payments on the Senior Term Notes due 2012 comparadoss of $12.7 million during the nine mon#mled September 30, 2010, due t
exchange of a portion of the 3.25% Convertible SeNiotes due 2028 and the 1.25% Convertible Séwhides due 2024 for shares of comr
stock.

Non-cash fair value adjustments, net in the nine moettted September 30, 2011 was a loss of $71.Jomilhmpared to a loss of $6
million in the same time period of 2010. The mdjodf the adjustments were related to the FranccaNe derivatives and Alaska options.

The loss from interest and other income in the mmaths ended September 30, 2011 decreased byrfilich to a loss of $1.9 millic
compared to a loss of $2.7 million in the same tragod of 2010.

Interest expense, net of capitalized interesteased to $26.6 million in the nine months endedeselper 30, 2011 from $21.4 million
the same time period of 2010. The increase ina@steexpense was primarily due to a decrease itatiapd interest related to the Kensing
mine, which was placed into service on July 3, 2010

Income Taxes

For the nine months ended September 30, 2011, dhgp@ny reported an income tax provision of appratéty $61.9 million compart
to an income tax benefit of $13.1 million in themeatime period of 2010. The following table sumrresi the components of the Company’
income tax benefit (provision) for the nine monémsled September 30, 2011 and 2010 (in thousands):

Nine months ended
September 30,

2011 2010
Current:

United State- Alternative minimum ta: $ 2,031 $ (3)
United State- Foreign withholding (64¢) (1,605
Argentina 60 (5,64¢€)
Australia (1,827 (139
Mexico (644) (123
Bolivia (47,746 (9,869)
Deferred:

United State: (1,040 16,40
Australia (153) (3549)
Mexico (12,52)) 15,56«
Bolivia 53¢ (1,099
Income tax benefit (provisiot $(61,94") $13,137

During the nine months ended September 30, 20K ,Chmpany recognized a current provision in Boliwéexico, and Austral
primarily related to higher metal prices and inflatadjustments on nomonetary assets. Further, the Company accruedyfosgithholding
taxes of approximately $0.6 million on inteompany transactions between the U.S. parent ahdidiaries operating in Argentina ¢
Australia, and a $2.0 million benefit for anticipdtoperating losses in the U.S. In addition, the
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Company recognized a net $13.2 million deferredpravision for the recognition of deferred taxesdemluctible temporary differences, fore
exchange rate adjustments and net operating logdaravards in various jurisdictions (principallg the U.S. and Mexico).

During the nine months ended September 30, 20&@0Ctmpany recognized a current provision in Bolasia Argentina primarily relat
to higher metal prices and inflationary adjustmenis nonmonetary assets. Further, the Company accruedgforeithholding taxes
approximately $1.6 million on inteempany transactions between the U.S. parent abdidiaries operating in Mexico, Argentina |
Australia. Finally, the Company recognized a né.$3nillion deferred tax benefit for the recognitiof deferred taxes on deductible tempac
differences, foreign exchange rate adjustmentandperating loss carryforwards in various jusidns (principally in the U.S. and Mexico).

Results of Discontinued Operations

In August 2010, the Company closed the sale ofnitsrest in the Cerro Bayo mine. Cerro Bayo hashnbeported in discontinu
operations for the nine month period ended SepteBte2010. There was no gain (loss) from discamih operations for the nine mo
period ended September 30, 2011. The loss fronodiiswed operations (net of taxes) for the nine tin@eriod ended September 30, 2010
$8.1 million.

The following is a summary of the Compasyiscontinued operations included in the constddlatatements of operations for the
months ended September 30, 2010 (in thousands):

Nine months endet

September 30, 201

Sales of metals $ —

Depreciation and depletic (2,199
Care and maintenance expe (2,350
Other operating expens (19
Interest and other incon (245)
Income tax (expenst (1,32))
Loss on sale of discontinued ass (2,099
Income (loss) from discontinued operati $ (8,129

LIQUIDITY AND CAPITAL RESOURCES
Liquidity
Working Capital; Cash and Cash Equivalents

As of September 30, 2011, the Company’s cash, atprits and shoterm investments totaled $209.0 million compare&86.1 millior
as of December 31, 2010. The increase was primatiijbuted to increases in cash provided by opeyadctivities, offset by cash used
investing and financing activities. See “Cash Fdedi by Operating Activities.”

The Companys working capital increased by $182.2 million betweDecember 31, 2010 and September 30, 2011 to. Bh7iflion,
compared to a deficit of $4.5 million at Decembgr 2010. The ratio of current assets to curremilltees was 1.64 to 1 at September 30, 2
and was 0.98 to 1 at December 31, 2010. The inengas primarily attributable to an increase in gaglvided by operating activities.

The Company intends to indefinitely reinvest a jportof its earnings from its Palmarejo operatiomdMexico. Accordingly, U.S. at
nonU.S. income and withholding taxes for which defdrtaxes might otherwise be required, have not Ipeevided on a cumulative amo
of temporary differences (including, for this puspo any difference between the tax basis in thekstd a consolidated subsidiary and
amount of the subsidiary’net equity determined for financial reportinggmses) related to investments in foreign subskanf approximate
$170 million for the nine months ended September2BQ1 and the year ended December 31, 2010. Tdigcedl U.S. and notJ.S. incom
and withholding tax that would arise on the revemsathe temporary differences could be offset iartp by tax credits. Because
determination of the amount of available tax cieditd the limitations imposed on the annual utitiraof such credits are subject to a hig
complex series of calculations and expense allogsiiit is impractical to estimate the amount dfineome and withholding tax that might
payable if a reversal of temporary differences ommi The Company does not believe that the amqensanently reinvested will hawv
material impact on liquidity.
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Cash Provided by Operating Activities

Net cash provided by operating activities in thee¢hmonths ended September 30, 2011 was $181i®mitompared with $12.9 millic
for the same time period in 2010. Net cash providgdperating activities in the nine months endedt&mber 30, 2011 was $328.8 milli
compared with $36.2 million for the same time péiiio 2010. The significant increase is primarilg tiesult of increased sales driven by hi
metal prices. Excluding changes in operating assetdiabilities, the Company’s operating cash flomsisted of the following:

Nine months ended
September 30,

2011 2010
(In thousands)
CASH (USED IN) PROVIDED BY OPERATING ACTIVITIES $328,76: $36,16¢
Changes in operating assets and liabilit
Receivables and other current as: 30,85¢ 12,13¢
Inventories 12,83¢ 27,88¢
Accounts payable and accrued liabilit (15,53¢) 8,29¢
Operating cash flo\ $356,91: $84,48¢

Cash Used in Investing Activities

Net cash used in investing activities in the ninenths ended September 30, 2011 was $96.2 millmmpared to $111.0 million used
investing activities in the nine months ended Saptr 30, 2010. The decrease is primarily due tcetowapital investment activity at 1
Kensington mine.

The Company spent $38.1 million on capital expends in the third quarter of 2011, compared with.83million during the same tir
period last year. During the nine months ended é®eper 30, 2011, capital expenditures totaled $@8lion compared to $129.4 million f
the first nine months of 2010. The majority of ttepital expenditures for the first nine months 62 were at Palmarejo, Rochester,
Kensington. The majority of the capital expenditufer the first nine months of 2010 were at Kengingwhich began commercial product
in July 2010.

During the three months ended September 30, 20&1Cbmpany used cash of $45.0 million for capitgdemditures and to purch:
investments, including approximately $6.8 milliangurchase equity securities in development stagengrcompanies, and generated cas
$0.5 million by selling investments.

Cash Used in Financing Activities

Net cash used in financing activities during threéhmonths ended September 30, 2011 was $35.8midtimpared to $7.9 million for t
same time period last year. During the three moaiited September 30, 2011, the Company paid $38i@mto reduce existing debt. Duri
the three months ended September 30, 2010, the &onirrowed $22.7 million and paid $30.8 millianreéduce existing debt.

The Companys financing activities used $90.8 million of castridg the nine months ended September 30, 2011 amdpto cas
provided by financing activity of $79.8 million dog the nine months ended September 30, 2010. Dhgpany made significant de
repayments during the first nine months of 2011.
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Debt and Capital Resources
3.25% Convertible Senior Notes due 2028

As of September 30, 2011, the outstanding balahtieeo3.25% Convertible Senior Notes was $48.7iomilor $44.9 million net of de
discount.

The carrying value of the equity component repriésgrthe embedded conversion option at Septemhbe2@DL and December 31, 2(
was $10.9 million and $10.9 million, respectively.

Each holder of the notes may require that the Compapurchase some or all of the holdenotes on March 15, 2013, March
2015, March 15, 2018 and March 15, 2023 at a réyase price equal to 100% of the principal amounthef notes to be repurchased,
accrued and unpaid interest, in cash, shares oframstock or a combination of cash and sharesmhwan stock, at the Comparsyélectior
Holders will also have the right, following certdimdamental change transactions, to require thapg2ay to repurchase all or any part of t
notes for cash at a repurchase price equal to 1dfa%e principal amount of the notes to be repuselgplus accrued and unpaid interest.
Company may redeem the notes for cash in whole pait at any time on or after March 22, 2015 &@%®f the principal amount of the nc
to be redeemed plus accrued and unpaid interest.

The notes provide for “net share settlemeunit’any conversions. Pursuant to this feature, upmmversion of the notes, the Comp
(1) will pay the note holder an amount in cash étahe lesser of the conversion obligation or phiecipal amount of the notes and (2)°
settle any excess of the conversion obligation aelibe notes’ principal amount in the Compangdmmon stock, cash or a combination the
at the Company’s election.

The notes are convertible under certain circumstsnas defined in the indenture agreement, atdlietis option, at an initial conversi
rate of 17.60254 shares of the Compargdmmon stock per $1,000 principal amount of natésch is equivalent to an initial conversion g
of approximately $56.81 per share, subject to adjast in certain circumstances.

1.25% Convertible Senior Notes due 2024
As of September 30, 2011, the Company had no mistg 1.25% Convertible Senior Notes.

On January 18, 2011, the Company repurchased $3HGaggregate principal amount of the notes @sto a Tender Offer Statem
filed on December 10, 2010. The Company repurchéisedemaining $914,000 in aggregate principal amhai the notes outstanding
January 21, 2011.

Senior Term Notes due December 31, 2012
As of September 30, 2011 the balance of the S@mion Notes was $18.8 million.

For the three and nine months ended Septembei03Q, the Company paid in cash, $3.8 million and $hiillion in principal and $0
million and $1.3 million in interest, respectively, connection with the quarterly payments due uride notes. In addition, $0.8 million ¢
$1.6 million were paid and recognized as a lossoimnection with quarterly debt payments as a refulhe Companys election to make tl
required principal and interest payment entirelgash.

The Company elected to pay the June 30, 2010 payorethe notes with a combination of 50% cash a@% Tommon stock. TI
March 31, 2010 payment was paid entirely with commatock. For the three and nine months ended Séeted®, 2010 the Company iss
nil shares and 1,060,413 shares, respectiveljneoCompanys stock. In addition, $0.8 million and $2.4 millierere paid and recognized ¢
loss in connection with quarterly debt paymentse Tdss is recorded in debt extinguishments.
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Kensington Term Facility
As of September 30, 2011 the balance of the Ketingrm facility was $82.8 million.

As a condition to the Kensington term facility withredit Suisse, the Company agreed to enter igmdihedging program which prote
a minimum of 243,750 ounces of gold production dber life of the facility against the risk assoewith fluctuations in the market price
gold. This program consists of a series of zerd collars which consist of a floor price and a icgjlprice of gold. Collars protecting 182,
ounces of gold call options were outstanding att&aper 30, 2011. The weighted average call feaitieach collar was $1,889.05. Coll
protecting 205,000 ounces of gold put options warstanding at September 30, 2011. The weightechgeeput feature of each collar \
$947.19.

Gold Lease Facility

As of September 30, 2011, the Company had no galseld from Mitsubishi International Corporation (@V). At December 31, 201
the Company had 10,000 ounces of gold leased fré@y Mihich it delivered to MIC on March 22, 2011.el&ompany accounted for the ¢
lease facility as a derivative instrument, whiclheisorded in accrued liabilities and other in théhce sheet.

As of December 31, 2010, based on the currentdatoretals prices for each of the delivery datesusintty a 3.1% discount rate, the
value of the instrument was a liability of $14.1limn. The preeredit risk adjusted fair value of the net derivatliability as of December &
2010 was $14.2 million. A credit risk adjustment$#f.1 million to the fair value of the derivativeduced the reported amount of the
derivative liability on the Company’s consolidateslance sheet to $14.1 million.

Capital Leases

As of September 30, 2011, Coeur Mexicana SA de ‘©ddur Mexicana”)a wholly owned subsidiary of the Company, had @uniging
balances on capital leases of $21.0 million.

Other capital leases for equipment and facilitieases totaling $8.5 million were outstanding att&eper 30, 2011 with montt
payments through May 31, 2016.

Other

On July 6, 2010, the Company entered into a sfeont- financing agreement with AFCO Credit Corpamatof $2.4 million bearir
interest at 2.9% to finance insurance premiumgalimsents of $0.2 million are paid monthly with tfieal payment to be made on June 1, 2
As of September 30, 2011, and December 31, 20&Q@utstanding balance was nil, and $1.1 milliospeetively.

On July 15, 2009, to fund equipment purchases, Clexicana entered into an equipment financing exgent bearing interest at 8.2
with Atlas Copco. This agreement is secured bya@erhachinery and equipment. The loans call fomtyeour monthly installments with tl
final payment due on January 31, 2012. As of Sep#zr0, 2011, and December 31, 2010, the outstgrizhfance was $0.2 million and $
million, respectively.

On November 27, 2009, Empresa Minera Manquiri hee $5.0 million pursuant to a bank loan from BaBtga bearing an interest r
of 6.5% to fund working capital requirements. AsS#ptember 30, 2011 and December 31, 2010, théandisg balance was nil and $
million, respectively.

Palmarejo Gold Production Royalty Obligation

The Company recognized accretion expense on theaPgjo gold production royalty obligation of $5.4llmn and $5.4 million for th
three months ended September 30, 2011 and 20} ctecely, and $16.4 million and $15.4 million fttre nine months ended Septembe
2011 and 2010, respectively. As of September 301 20d December 31, 2010, the remaining minimurigatibn under the royalty agreem
was $74.2 million and $80.3 million, respectively.
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Capitalized Interest

The Company capitalizes interest incurred on itdous debt instruments as a cost of properties udeeclopment. For the three mor
ended September 30, 2011, and 2010 the Compantaleagd interest of $0.9 million and $0.7 milliorgspectively, and for the nine mor
ended September 30, 2011 and 2010, $1.3 millior@cH million, respectively.

Litigation and Other Events

For a discussion of litigation and other eventg Bete 19 to the Comparsy/Consolidated Financial Statements, Litigation @nbe
Events.

Item 3. Quantitative and Qualitative Disclosure abat Market Risk
Risk Mitigation Overview

The Company is exposed to various market risks @eriaof its operations. In an effort to mitigatesses associated with these risks
Company may, at times, enter into derivative finanhimstruments. These may take the form of forwaades contracts, foreign curre
exchange contracts and interest rate swaps. Thep&ogmdoes not actively engage in the practicearfitig derivative instruments for pro
This discussion of the Company’s market risk assesss contains “forward looking statementisat are subject to risks and uncertain
Actual results and actions could differ materidttym those discussed below.

The Companys operating results are substantially dependent thworld market prices of silver and gold. Trar@any has no cont
over silver and gold prices, which can fluctuateely and are affected by numerous factors, sucdupgly and demand and investor sentin
From time to time, in order to mitigate some of thek associated with these fluctuations, the Camgpaay enter into forward sale contra
The Company continually evaluates the potentiablienof engaging in these strategies based orcumarket conditions. The Company 1
be exposed to nonperformance risk by counterpaases result of its hedging activities. This expesuould be limited to the amount that
spot price of the metal falls short of the contigarite. The Company enters into contracts and @h@ngements from time to time in an el
to reduce the negative effect of price changeg®ndshflows. These arrangements typically comdishanaging the Comparsg/exposure |
foreign currency exchange rates and market prisgscéated with changes in gold and silver commaulityes. The Company also may mar
price risk by purchasing put options.

Concentrate Sales Contracts

The Company enters into concentrate sales contnatttghird-party smelters. The contracts, in general, profade provisional payme
based upon provisional assays and quoted metadspriche provisionally priced sales contain an erdeddlerivative that is required to
separated from the host contract for accountinggaes. The host contract is the receivable fronséhe of concentrates at the forward pric
the time of sale. The embedded derivative, whicthésfinal settlement price based on a future prittes not qualify for hedge account
These embedded derivatives are recorded as degvadsets (in Prepaid expenses and other) or teevebilities (in Accrued liabilities ar
other) on the balance sheet and are adjustedrtgdhie through earnings each period until the défiinal settlement. At September 30, 2(
the Company had outstanding provisionally pricddssaf $30.1 million, consisting 414,767 ouncesibfer and 7,679 ounces of gold, wt
had a fair value of $27.4 million including the esddled derivative. For each one cent per ounce ehangalized silver price, revenue wc
vary (plus or minus) approximately $4,000; anddach one dollar per ounce change in realized gide prevenue would vary (plus or min
approximately $7,700. At December 31, 2010,

54



Table of Contents

the Company had outstanding provisionally pricelésaf $35.7 million consisting of 647,711 ouncéssitver and 12,758 ounces of gc
which had a fair value of approximately $37.4 moifliincluding the embedded derivative. For eachaame per ounce change in realized s
price, revenue would vary (plus or minus) approxeha$6,000 and for each one dollar per ounce chamgealized gold price, revenue wc
vary (plus or minus) approximately $12,800.

Foreign Currency Contracts

The Companyperates, or has mining interests, in severaldoreountries, specifically Argentina, Australia,lB@, and Mexico, whic
exposes the Company to risks associated with falictos in the exchange rates of the currencieshiedo From time to time, as part of
program to manage foreign currency risk, the Compaay enter into foreign currency forward exchangetracts. These contracts enable
Company to purchase a fixed amount of foreign cwiess at preestablished exchange rates. Gains and lossese@igri@xchange contracts t
are related to firm commitments are designated effettive as hedges and are deferred and recoginizéte same period as the relz
transaction. All other contracts that do not qya#is hedges are marked to market and the resgjéimg or losses are recorded in income.
Company continually evaluates the potential besadft entering into these contracts to mitigate ifprecurrency risk and proceeds whe
believes that the exchange rates are most bereficia

The Company periodically enters into forward foreigurrency contracts to reduce the foreign exchaisieassociated with forecas
Mexican peso (“MXP")operating costs at its Palmarejo mine. At SepterBBef011, the Company had MXP foreign exchangeraots o
$24.6 million in U.S. dollars. These contracts iiegthe Company to exchange U.S. dollars for MXR ateighted average exchange ra
11.95 MXP to each U.S. dollar and had a fair valtié$3.8) million at September 30, 2011. The Conypaatorded mark-tonarket losses
$4.1 million and $3.8 million for the three and @imonths ended September 30, 2011, respectivedy$@3 million and $(0.9) million for tl
three and nine months ended September 30, 20&atdésely, which is reflected in fair value adjustmts, net. The Company recorded rea
gains (losses) of ($0.1) million and $1.0 millionRProduction costs applicable to sales during hineet and nine months ended Septembe
2011, respectively, and $0.4 million and $0.9 rorlduring the three and nine months ended SepteBth@010, respectively.

Gold Lease Facility

As of September 30, 2011, the Company had no gaigeld from Mitsubishi International Corporation (@V). At December 31, 201
the Company had 10,000 ounces of gold leased frd@y Mhich it delivered to MIC on March 22, 2011./Eompany accounts for the g
lease facility as a derivative instrument, whichesorded in accrued liabilities and other in théahce sheet.

On December 12, 2008, the Company entered intolé lgase facility with MIC. Pursuant to this fagjli the Company may lee
amounts of gold from MIC and is obligated to defitee same amounts back to MIC and to pay spediéiase fees to MIC that are equiva
to interest at current market rates on the valuéhefgold leased. Pursuant to a Second AmendedRasthted Collateral Agreement,
Companys obligations under the facility are secured byaiercollateral. The collateral agreement specifiessmaximum amount of gold 1
Company may lease from MIC, as well as the amondttgpe of collateral.

As of December 31, 2010, based on the currentdataretals prices for each of the delivery datesusinty a 3.1% discount rate, the
value of the instrument was a liability of $14.1limn. The preeredit risk adjusted fair value of the net derivatliability as of December &
2010 was $14.2 million. A credit risk adjustment$tf.1 million to the fair value of the derivativeduced the reported amount of the
derivative liability on the Company’s consolidateslance sheet to $14.1 million.
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Palmarejo Gold Production Royalty

On January 21, 2009, the Company entered intodltegyoduction royalty transaction with Franki@vada Corporation described in N
10 to the Companyg’ Consolidated Financial Statements, Debt and @ldpi#tase Obligations, Palmarejo Gold Production dkgyObligation
The minimum royalty obligation ends when paymeratgehbeen made on a total of 400,000 ounces of §sldf September 30, 2011, a tote
272,973 ounces of gold remain outstanding undemthl@mum royalty obligation. The price volatilitysgociated with the minimum roya
obligation is considered an embedded derivativanfaial instrument under U.S. GAAP. The fair valuetlme embedded derivative
September 30, 2011 and December 31, 2010 wasiktyiatd $179.4 million and $162.0 million, respéatly. During the three and nine mon
ended September 30, 2011, markstarket adjustments for this embedded derivative uanreal to a loss of $14.5 million and $17.4 mill
respectively. During the three and nine months @r&kptember 30, 2010, mark#twarket adjustments for this embedded derivativeveagan
amounted to a loss of $15.2 million and a gainfl$nillion, respectively. For the three monthsesh@eptember 30, 2011 and 2010, rea
losses on settlement of the liabilities were $Itiion and $4.8 million, respectively, and for thene months ended September 30, 201!
2010, realized losses on settlement of the liabdlitvere $29.1 million and $11.6 million, respeelv The mark-tanarket adjustments a
realized losses are included in fair value adjustsienet in the consolidated statement of operation

For each $1.00 increase in the price of gold, #ievalue of the net derivative liability on Septeen 30, 2011 would have increasec
approximately $0.2 million. For each $1.00 decreiasthe price of gold, the fair value of the netidative liability on September 30, 2C
would have decreased by approximately $0.2 million.

Gold Forward Contracts

The Company purchases gold contracts to reducesth@ssociated with potential decreases in th&ketarice of gold. At December ¢
2010, the Company had one outstanding forward gofdract of 10,000 ounces at a fixed price of $2,88, which was settled on March
2011 for a gain of $0.5 million.

Kensington Term Facility

On September 30, 2011, in connection with the Kugish term facility described in Note 10 to the Quamy's Consolidated Financ
Statements, Debt and Capital Lease Obligationssikgion term facility, the Company had outstandiadl options requiring it to deliv
182,500 ounces of gold at a weighted average spilee of $1,889.05 per ounce if the market prifeggold exceeds the strike price.
September 30, 2011, the Company had outstandingpgigns allowing it to sell 205,000 ounces of gatda weighted average strike pric
$947.19 per ounce if the market price of gold weerdall below the strike price. The contracts véltpire over the next five years. As
September 30, 2011 the fair market value of thesgracts was a net liability of $32.9 million. Dog the nine months ended Septembe
2011, 32,500 ounces of gold call options at a weiglaverage strike price of $1,755.42 per ouncérexpesulting in a realized loss of $
million and 38,750 ounces of gold put options atedghted average strike price of $886.23 per owxqered resulting in a realized loss of §
million. In addition, 28,750 ounces of gold calltioms were settled in September, 2011 and the Compecorded a realized loss of ¢
million related to the transaction.

Additional information about the Company’s derivatifinancial instruments may be found in Note 18he Companys Consolidate
Financial Statements, Derivative Financial Instrataend Fair Value of Financial Instruments.
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Item 4. Controls and Procedures
(a) Disclosure Controlsand Procedures

As of the end of the period covered by this qurtezport, the Company carried out an evaluatiordar the supervision and with
participation of the Company’management, including its Chief Executive Offiaad Chief Financial Officer, of the effectivene$she desig
and operation of the Company’s disclosure contaold procedures (as such term is defined in Rulaslb8) and 15d5(e) of the Securiti
Exchange Act of 1934 (the Exchange Act), and mamage necessarily applied its judgment in assegbi@agosts and benefits of such cont
and procedures, which by their nature, can prowidly reasonable assurance regarding manageseaitrol objectives. The design of .
system of controls is based in part upon certaguraptions about the likelihood of future eventss@&hupon the foregoing, the Company’
Chief Executive Officer and Chief Financial Officeoncluded that the Compasydisclosure controls and procedures were effectiv
operating to provide reasonable assurance thaniafiion required to be disclosed by it in the répdrfiles or submits under the Exchange
is recorded, processed, summarized and reportddnwite time periods specified in the SECules and forms, and to provide reasor
assurance that such information is accumulatedcantmunicated to the Compasymanagement, including its Chief Executive Offieex
Chief Financial Officer, as appropriate to allomély decisions regarding required disclosure.

(b) Changesin Internal Control over Financial Reporting

Based on an evaluation by the Compan@hief Executive Officer and Chief Financial Ofic such officers concluded that there wa
change in the Comparg/internal control over financial reporting duritige quarter ending September 30, 2011 that hasialbteaffected, o
is reasonably likely to materially affect, the Cap’s internal control over financial reporting.

PART II. Other Information
Item 1. Legal Proceedings

The information contained under Note 19 to the Canyfs Consolidated Financial Statements in thisrd8-Q is incorporated herein
reference.

Item 1A. Risk Factors

Item 1A (“Risk Factors”) of the Company’s Annual gRet on Form 1K for the year ended December 31, 2010 sets forfttrrinatior
relating to important risks and uncertainties tbatild materially adversely affect the Companyusiness, financial condition or opera
results. Those risk factors, as modified and supplged by the risk factors in our Forms QOfor the quarters ended March 31, 2011
June 30, 2011, continue to be relevant to an utaledimg of the Compang’business, financial condition and operating tesiih additior
those risk factors have been supplemented and egbdtatthis Form 10-Q as set forth below. Refererioésve,” “our” and “us”in these ris
factors refer to the Company. Additional risks amtertainties that we do not presently know or thatcurrently deem immaterial also n
impair our business operations.

The Company is subject to significant governmental regulations, including under the Federal Mine Safety and Health Act, and related costs
and delays may negatively affect its business.

Mining activities are subject to extensive fedesthte, local and foreign laws and regulations guwg environmental protection, natt
resources, prospecting, development, productiost-gosure reclamation, taxes, labor standards andpational health and safety laws
regulations, including mine safety, toxic substanaad other matters. The costs associated with lcamep with such laws and regulations
substantial. Possible future laws and regulationsnore restrictive interpretations of current laavel regulations by governmental authori
could cause additional expense, capital expenditurestrictions on or suspensions of operations @eldys in the development of n
properties.
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U.S. surface and underground mines like the Ketsimngnd Rochester mines are continuously inspdayethe U.S. Mine Safety a
Health Administration (MSHA), which inspections efit lead to notices of violation. Recently, the MSH#&s been conducting more freqt
and more comprehensive inspections.

Failure to comply with applicable laws, regulati@r permitting requirements may result in enforeethactions, including orders issi
by regulatory or judicial authorities causing opienas to cease or be curtailed, which may requogective measures including cag
expenditures, installation of additional equipmentremedial actions. In addition, any of our U.Snes could be subject to a temporar
extended shut down as a result of a violation aliddgy the MSHA. Parties engaged in mining operatmmin the exploration or developmen
mineral properties may be required to compensatsetisuffering loss or damage by reason of the miaativities and may be subject to ¢
or criminal fines or penalties imposed for violasoof applicable laws or regulations. Any such e fines, sanctions or shutdowns ct
have a material adverse effect on our businessesudts of operations.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds
There were no unregistered sales of equity seesiritti the three months ended September 30, 2011.

Item 5. Other Information
Mine Safety Disclosures

Information concerning any mine safety violatiomsl ather regulatory matters required by Sectior3{&pof the Dodd-rank Wall Stre¢
Reform and Consumer Protection Act has been indlird&xhibit 99.1 to this Quarterly Report on Foio+Q.
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Item 6. Exhibits

Exhibits
3.1

3.2

3.3

3.4

10.1

10.2

10.3

10.4

31.1
31.2
32.1
32.2
99.1
101.INS
101.SCt
101.CAL
101.DEF
101.LAB
101.PRE

Restated and Amended Articles of Incorporatiorhef Registrant, as amended effective May 26, 2008o(porated herein by
reference to Exhibit 3.1 to the Regist’'s Quarterly Report on Form -Q for the quarter ended June 30, 20

Bylaws of the Registrant, as amended effective 18[y2011. (Incorporated herein by reference toiliikB.1 to the Registrant’s
Current Report on Formr-K filed on July 15, 2011.

Certificate of Designation, Preferences and RightSeries B Junior Preferred Stock of the Registrasfiled with Idahc
Secretary of State on May 13, 1999. (Incorporat@ih by reference to Exhibit 3(c) to the RegistsasAnnual Report on Form
1C-K for the year ended December 31, 20(

Certificate of Amendment to the Certificate of Dgsition, Preferences and Rights of Series B Jimeferred Stock of the
Registrant, dated December 7, 2007. (Incorporageeliin by reference to Exhibit 3(g) to the RegistsaAnnual Report on Form
1C-K for the year ended December 31, 20!

Transition Agreement, Separation Agreement and @¢Release of All Claims, dated July :
2011, between the Company and Dennis E. Wheeleoiporated herein by reference to Exhibit 10.theoRegistrant’s Current
Report on Form -K filed on July 15, 2011.

Employment Agreement, dated September 12, 201ivelest the Company and Mitchell J. Krebs. (Incorpdiy reference to
Exhibit 10.1 to the Registre’s Current Report on Forn-K filed on September 16, 201:

Side letter, dated September 12, 2011, betweeBdhgpany and Mitchell J. Krebs. (Incorporated byrefice to Exhibit 10.2 1
the Registrars Current Report on Forn-K filed on September 16, 201:

Employment Agreement, dated September 16, 201velesit the Company and Frank L. Hanagarne Jr. (liocatgd by
reference to Exhibit 10.1 to the Regist’s Current Report on Forn-K filed on September 19, 201!

Certification of the CEC

Certification of the CFC

Certification of the CEO (18 U.S.C. Section 13
Certification of the CFO (18 U.S.C. Section 13
Mine Safety Disclosure Exhib

XBRL Instance Documer

XBRL Schema Documel

XBRL Calculation Linkbase Docume
Definition Linkbase Documer

XBRL Labels Linkbase Docume

XBRL Presentation Linkbase Docume
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdrétport to be signed on its bel
by the undersigned thereunto duly authorized.

COEUR C'ALENE MINES CORPORATION
(Registrant

Dated November 7, 2011 /s/ Mitchell J. Krebs
MITCHELL J. KREBS
President and Chief Executive Offic

Dated November 7, 201 /sl Frank L. Hanagarne .
FRANK L. HANAGARNE JR.
Senior Vice President and Chief Financial Offi
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Exhibit 31.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER

I, Mitchell J. Krebs, certify that:
1. I have reviewed this Form 10-Q of Coeur d’Alévimes Corporation;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact or amndtate a material fact necessary to r
the statements made, in light of the circumstanceer which such statements were made, not misigadith respect to the period coverec
this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material respt
the financial condition, results of operations aadh flows of the registrant as of, and for, thegas presented in this report;

4. The registrang other certifying officer and | are responsibledstablishing and maintaining disclosure contemid procedures (as definet
Exchange Act Rules 13a-15(e) and 15d-15(e)) arefriat control over financial reporting (as definadExchange Act Rules 13E5(f) anc
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and proceduresaused such disclosure controls and procedurdse designed under «
supervision, to ensure that material informatiolatieg to the registrant, including its consolidatubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) Designed such internal control over financiglarting, or caused such internal control over feiahreporting to be designed under
supervision, to provide reasonable assurance rieggtige reliability of financial reporting and tipeeparation of financial statements
external purposes in accordance with generallygedeaccounting principles;

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtibis report our conclusions about
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psnt based on such evaluation, and

d) Disclosed in this report any change in the tegig’s internal control over financial reportirfzat occurred during the registrathos
recent fiscal quarter (the registrantourth fiscal quarter in the case of an annuyabrg that has materially affected, or is reasondikely
to materially affect, the registrant’s internal tmhover financial reporting; and

5. The registrans other certifying officer and | have disclosedsdxon our most recent evaluation of internal @drver financial reportin
to the registrant’s auditors and the audit commitiethe registrant’s board of directors (or pesspearforming the equivalent functions):

a) All significant deficiencies and material weagses in the design or operation of internal cordrar financial reporting which ¢
reasonably likely to adversely affect the regigfsaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invaweanagement or other employees who have a signifiole in the registrargt’interna
control over financial reporting.

Date: November 7, 201 By: /s/ Mitchell J. Kreb:
Mitchell J. Krebs




Exhibit 31.2
CERTIFICATION OF CHIEF FINANCIAL OFFICER

I, Frank L. Hanagarne Jr., certify that:
1. I have reviewed this Form 10-Q of Coeur d’Alévimes Corporation;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact or amndtate a material fact necessary to r
the statements made, in light of the circumstanceer which such statements were made, not misigadith respect to the period coverec
this report;

3. Based on my knowledge, the financial statememtd,other financial information included in théport, fairly present in all material respt
the financial condition, results of operations aadh flows of the registrant as of, and for, thegas presented in this report;

4. The registrang other certifying officer and | are responsibledstablishing and maintaining disclosure contemid procedures (as definet
Exchange Act Rules 13a-15(e) and 15d-15(e)) arefriat control over financial reporting (as definadExchange Act Rules 13E5(f) anc
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and proceduresaused such disclosure controls and procedurdse designed under «
supervision, to ensure that material informatiolatieg to the registrant, including its consolidatubsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) Designed such internal control over financiglarting, or caused such internal control over feiahreporting to be designed under
supervision, to provide reasonable assurance rieggtige reliability of financial reporting and tipeeparation of financial statements
external purposes in accordance with generallygedeaccounting principles;

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtibis report our conclusions about
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psnt based on such evaluation, and

d) Disclosed in this report any change in the tegig’s internal control over financial reportirfzat occurred during the registrathos
recent fiscal quarter (the registrantourth fiscal quarter in the case of an annuyabrg that has materially affected, or is reasondikely
to materially affect, the registrant’s internal tmhover financial reporting; and

5. The registrans other certifying officer and | have disclosedsdxon our most recent evaluation of internal @drver financial reportin
to the registrant’s auditors and the audit commitiethe registrant’s board of directors (or pesspearforming the equivalent functions):

a) All significant deficiencies and material weagses in the design or operation of internal cordrar financial reporting which ¢
reasonably likely to adversely affect the regigfsaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invaweanagement or other employees who have a signifiole in the registrargt’interna
control over financial reporting.

Date: November 7, 2011 By: /s/ Frank L. Hanagarne Jr.
Frank L. Hanagarne {




Exhibit 32.1

Written Statement of the Chief Executive Officer
Pursuant to 18 U.S.C. Section 1350

Solely for the purposes of complying with 18 U.SS&ction 1350, I, the undersigned President andf@Ehxecutive Officer of Coeur dlene
Mines Corporation (the “Company”), hereby certiigsed on my knowledge, that the Quarterly Repoffam 106 of the Company for ti
guarter ended September 30, 2011 (the “Repéutlyy complies with the requirements of Sectiond)3¢f the Securities Exchange Act of 1
and that information contained in the Report faphgesents, in all material respects, the financgaidition and results of operations of
Company.

/s/ Mitchell J. Krebs
Mitchell J. Krebs
November 7, 201




Exhibit 32.2

Written Statement of the Chief Financial Officer
Pursuant to 18 U.S.C. Section 1350

Solely for the purposes of complying with 18 U.SS&ction 1350, |, the undersigned Senior Vice Bezgiand Chief Financial Officer
Coeur d’Alene Mines Corporation (the “Company”)rdiey certify, based on my knowledge, that the QubrtReport on Form 1@ of the
Company for the quarter ended September 30, 201l “Report”) fully complies with the requirements of Sectiond)36f the Securitie
Exchange Act of 1934 and that information contaimethe Report fairly presents, in all materialpests, the financial condition and result
operations of the Company.

/s/ Frank L. Hanagarne .
Frank L. Hanagarne <
November 7, 201




Exhibit 99.1

Mine Safety Disclosure

In July 2010, the U.S. Congress passed the DoddkRAtall Street Reform and Consumer Protection Wtiich requires certain
disclosures by companies that are required tg#lgodic reports under the Securities Exchangeof@934, as amended, that operate mines
regulated under the Federal Mine Safety and Hefadttof 1977 (“FMSHA”). The following mine safety fiarmation is provided pursuant to
this legislation.

Two of the Company’s mines, the Kensington mine thiedRochester mine, are subject to FMSHA. The Fi$&HHadministered by the
Mine Safety and Health Administration (“MSHA”").

For the three months ended September 30, 201 M#8HA issued two citations pursuant to Section 10BMSHA for violations of
mandatory health or safety standards that couldfgigntly and substantially contribute to a miradedy or health hazard at the Kensington
mine. There were no citations pursuant to Sectihdf FMSHA for violations at the Rochester minbeTotal dollar value of proposed
assessments from MSHA for the three months endpté®der 30, 2011 under FMSHA is $745.00.

On September 7, 2011, a miner was fatally injutatieé Kensington mine when material that travettgdugh a borehole struck him after
a blast was initiated. The Rochester mine did rpegence mining-related fatalities during the drjuarter of 2011. Neither the Kensington
mine nor the Rochester mine received written ndtiosm MSHA pursuant to Section 104(e) of FMSHA gfattern of violations of mandatory
health or safety standards or the potential fohsupattern. No orders were issued to either mimsyant to Section 104(b) of FMSHA. MSt
did not issue any citations or orders for unwawhblg failure of the mine operator to comply withrdatory health or safety standards under
Section 104(d) of FMSHA. MSHA did not deem any ains as flagrant pursuant to Section 110(b)(MMBHA and issued no imminent
danger orders under Section 107(a) of FMSHA ateithine.

The Company has four legal actions pending as pfedgber 30, 2011 before the Federal Mine Healtktgd&eview Commission, each
involving the Kensington mine located 45 miles harést of Juneau, Alaska. On October 26, 2010 threg2ay contested a citation issued by
MSHA alleging the Company failed to report an inatidn of gases in the mine in a timely manner feifeg a blast. On July 1, 2011 the
Company contested a citation issued by MSHA allggire Company failed to hold an underground evaauatrill for all its employees. On
July 1, 2011 the Company contested a citation sdyeMSHA alleging the Company failed to correctaagerous condition. On July 20, 2011
the Company contested a citation issued by MSHégaily the Company failed to have a proper secongsggpe way



